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Week Ending Friday, June 21, 1985 


Baltimore, Maryland 





Remarks at a Flag Day Ceremony. 
June 14, 1985 





Thank you all for that welcome, and 
thank you, Senator Mathias. Governor 
Hughes, Mayor Schaefer, and Members of 
the Congress who are here, I appreciate 
their warm welcome, and Don Schaefer, I 
know you’re the mayor, but I understand 
that just the other day the Earl of Baltimore 
returned to the city.! [Laughter] It is great 
to be here in the home of the Baltimore 
Orioles. 

I don’t know about you, but I always get 
a chill up and down my spine when I say 
that Pledge of Allegiance, and I hope that 
everyone here will join us and Americans 
all across the country when we pause for 
that pledge tonight. You’ve been given the 
time in which we will all do that across the 
Nation—reaffirm our thankfulness, our love, 
and our loyalty to our blessed and beautiful 
land. 

This flag that we salute today is a replica 
of one that flew through the night, as you 
know, 171 years ago during the bombard- 
ment of Fort McHenry signaling defiance to 
the British and hope and inspiration to 
Francis Scott Key. Some historians have 
called the War of 1812 the second war of 
independence, the crucial test of our young 
republic as it fought for its life against what 
was then the strongest nation on Earth. By 
the end of the summer of 1814, the British 
had already taken our capital and burned 
the White House as the Senator told you. 
Baltimore was the next target in their 
grand design to divide our forces and crush 
this newly independent nation of upstart 
colonies. All that stood between the British 
and Baltimore, all that stood between 
America and defeat, was this fort and its 


1The President was referring to Earl 
Weaver, who was returning as head coach 
of the Baltimore Orioles baseball team. 


guns blocking their entry into Baltimore 
Harbor. 

The British fleet of warships moved 
within 2 miles of the fort and began a bom- 
bardment that was to last for 25 hours. 
Through the dark hours of the night, the 
rockets fired and the bombs exploded and a 
young American patriot named Key, held 
captive aboard a British ship, watched anx- 
iously for some proof, some sign, that liber- 
ty would prevail. 

You can imagine his joy when the next 
morning, in the dawn’s early light, he 
looked out and saw the banner still flying— 
a little tattered and torn and worse for 
wear, but still flying proudly above the ram- 
parts. Fort McHenry and the brave men 
manning it had withstood the assault. Balti- 
more was saved. The United States, this 
great experiment in human freedom, as 
George Washington described it, would 
endure. 

Thinking back to those times, one realizes 
that our democracy is so strong because it 
was forged in the fires of adversity. In those 
dark days of the war it must have been easy 
to give in to despair. It truly was a perilous 
night for our new nation. But our forefa- 
thers were motivated by something bigger 
than themselves. From the harsh winter of 
Valley Forge to the blazing night above 
Fort McHenry, those patriot soldiers were 
sustained by the ideal of human freedom. 

Through the hardships and the setbacks, 
they kept their eyes on that ideal and that 
purpose, just as through the smoke of battle 
they kept a lookout for the flag. But with 
the birth of our nation, the cause of human 
freedom had become forever tied to that 
flag and its survival. 

As the American Republic grew and pros- 
pered and new stars were added to the flag, 
the ideal of freedom grew and prospered. 
As our country spread across the continent, 
millions of the dispossessed, the persecuted, 
the tired, the hungry, and poor flocked to 
our shores. And the human energies un- 
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leashed in this land of liberty were like 
those never before seen in this world. 

From the mountains of Kentucky to the 
shores of California to the Sea of Tranquil- 
ity on the Moon, our pioneers carried our 
flag before them, a symbol of the indomita- 
ble spirit of a free people. And let us never 
forget that in honoring our flag, we honor 
the American men and women who have 
courageously fought and died for it over the 
last 200 years—patriots who set an ideal 
above any consideration of self and who suf- 
fered for it the greatest hardships. Our flag 
flies free today because of their sacrifice. 

And today we mark the 100th anniversa- 
ry of the first Flag Day ceremony. It was a 
small and modest ceremony honoring the 
anniversary of the creation of our flag, a 
“Flag Birth Day,” as they called it, conduct- 
ed by a young schoolteacher and his stu- 
dents at the Stony Hill School in Wisconsin. 
The teacher’s name was Bernard Cigrand, 
and through his subsequent efforts, he 
helped establish the national observance of 
Flag Day. His granddaughter, Mrs. Elroya 
Cigrand Brown, is with us today to help us 
celebrate. Congratulations, Mrs. Brown. 

We have a few other distinguished rela- 
tives with us today—the great-great-great- 
granddaughter of Francis Scott Key, Mrs. 
Elizabeth Blunt Wainwright, and her two 
sons, Andrew and Peter. Mrs. Wainwright, 
it’s been many years since your ancestor 
wrote the stirring poem that’s become our 
national anthem. Now, with that same spirit 
of self-reliance, a private sector initiative 
called the Patriots of Fort McHenry has 
been formed to refurbish this historic 
monument. I commend the ingenuity and 
patriotism of the business and civic leaders 
that are undertaking this important event. 

As we mark the 100th “Flag Birth Day,” 
the ideals for which our flag stands still 
challenge our nation. And today, as before, 
we strive to reach the full potential of free- 
dom, to put things right, and open wide the 
door of the American opportunity society so 
that all of our citizens can walk through. 

The great American experiment in free- 
dom and democracy has really just begun. 
Celebrations such as this remind us of the 
terrible hardships our forefathers willingly 
endured for their beliefs. And they chal- 
lenge us to match that greatness of spirit in 
our own time. 
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These anniversaries remind us that free- 
dom is not a resting place, but a constant 
goal spurring us on to ever-greater achieve- 
ments. America has always recognized our 
historic responsibility to lead the march of 
freedom. Since our revolution, the first 
democratic revolution, and the founding of 
our republic, America has been a hope and 
inspiration to the oppressed and tyrannized 
the world over. 

In the storm-tossed history of our globe, 
the United States has been a strong and 
steady rudder, holding the world fast to the 
course of democratic progress. That 
progress hasn’t always been easy, and there 
have been many setbacks along the way. In 
my lifetime, the world has suffered the 
agony of the twin inhuman ideologies of 
Nazism and communism. But today free- 
dom is rising. Around the globe, freedom is 
taking root and growing strong. Over 90 
percent of the people in the countries to 
our south now live in democracies or coun- 
tries that are confidently moving in that 
direction. El] Salvador, beset by terrorists, 
supportive of the Communist regime in 
Nicaragua, has come securely through its 
own perilous night, and its democratic flag 
still flies proudly over a free land. 

The democratic nations of Costa Rica and 
Honduras have also suffered from years of 
armed Communist subversion and recently 
from outright military attacks by Nicaragua. 
But the Communist bullying tactics have 
only bolstered the determination of the 
democratic Central American nations to 
defend their freedom. Freedom is the wave 
of the future. 

In those countries around the world 
where the tyrants still hold sway, new re- 
sistance movements are gaining momen- 
tum. In Nicaragua, Angola, Afghanistan, and 
Cambodia, the freedom fighters now fight 
for their freedom and for human rights. 
They fight for the same ideals that inspired 
our forefathers, though the tyrants they 
battle are incomparably more ruthless. Still, 
the power and justice of their cause is such 
that, even despite sometimes overwhelming 
odds, many of the rebel movements contin- 
ue to gain recruits and grow in strength. 

So, freedom’s story is still being written. 
The brave defense of Fort McHenry by our 
patriot army was one of its first chapters. 





Administration of Ronald Reagan, 1985 / Jane 14 


But the story will continue as long as there 
are tyrants and dictators who would deny 
their people their unalienable rights to life, 
liberty, and the pursuit of happines. 

I would interject here, right now—I have 
a letter which I treasure very much. It is a 
full letter. It is on a slip of paper only 2% 
inches long and just under an inch in 
height. But on that is penned a letter, 
which can only be read with a magnifying 
glass, and then, in my case, had to be trans- 
lated, and there are 10 names affixed in 
signature to that tiny letter. It was smug- 
gled out of a labor camp in the Soviet 
Union. It was signed by 10 women in that 
camp who have gone through hunger 
strikes in their desire for freedom. And the 
reason they wrote me was to tell me that 
we, in the United States, represented to 
them the hope that one day there would be 
freedom throughout the world. I’m going to 
keep that letter for as long as I live. 

You know, the story, as I say, will contin- 
ue. Every time we place our hand over our 
heart and pledge allegiance to the flag, 
we'll be reminded that our most precious 
inheritance is freedom and that history has 
bestowed on our nation the unique respon- 
sibility for its protection. 

When the commanding officer of Fort 
McHenry commissioned the original Star- 
Spangled Banner, the one that was later to 
bring so much hope to Francis Scott Key, 
he ordered one that would be, in his words, 
“so large that the British will have no diffi- 
culty in seeing it from a distance.” Today 
the flag we so proudly hail still sends a mes- 
sage to any distance that the spirit of a free 
people is unconquerable and that our 
democratic nation will always remain “the 
land of the free and the home of the 
brave.” 

Thank you all for what you’re doing. God 
bless you, and God bless America. 

Thank you. 


Note: The President spoke at 2:49 p.m. at 
Fort McHenry to participants in the “Pause 
for the Pledge of Allegiance” program. The 
program was sponsored by the National 
Flag Day Foundation. 

The transcript of the remarks was not re- 
ceived in time by the Office of the Federal 
Register for inclusion in last week’s issue. 


Flag Day and National Flag Week, 
1985 





Proclamation 5353. June 14, 1985 





By the President of the United States 
of America 


A Proclamation 


The history of the flag of the United 
States presents in capsule form the history 
of our Nation. Although there was a great 
variety of colorful and interesting flags 
during the Colonial period, it was not until 
June 14, 1777, two years after the Battle of 
Bunker Hill, that the delegates at the Conti- 
nental Congress adopted the familiar design 
we know today. They voted “that the flag 
of the thirteen United States be thirteen 
stripes, alternate red and white; that the 
union be thirteen stars, white in a blue field 
representing a new constellation.” 

Since 1777, the flag of our Nation has 
been redesigned periodically to reflect the 
admission of new States. It has flown over 
our public buildings, our town squares, and 
many private homes. It has been carried 
proudly into battle, and our national an- 
them gives a dramatic account of the hope 
and inspiration it has given to many Ameri- 
cans. Today, it is the leading symbol of the 
Nation we love and an emblem recognized 
around the world as a sign of our unity and 
devotion to freedom. 

To commemorate the adoption of our 
flag, the Congress, by a joint resolution ap- 
proved August 3, 1949 (63 Stat. 492), desig- 
nated June 14 of each year as Flag Day and 
requested the President to issue an annual 
proclamation calling for its observance and 
the display of the flag of the United States 
on all government buildings. The Congress 
also requested the President, by a joint res- 
olution of June 9, 1966 (80 Stat. 194), to 
issue annually a proclamation designating 
the week in which June 14 occurs as Na- 
tional Flag Week and calling upon all citi- 
zens of the United States to display the flag 
during that week. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim June 14, 1985, as Flag Day 
and the week beginning June 9, 1985, as 
National Flag Week, and I direct the appro- 
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priate officials of the government to display 
the flag on all government buildings during 
that week. I urge all Americans to observe 
Flag Day, June 14, and Flag Week by flying 
the Stars and Stripes from their homes and 
other suitable places. 

I also urge the American people to cele- 
brate those days from Flag Day through 
Independence Day, set aside by Congress as 
a time to honor America (89 Stat. 211), by 
having public gatherings and activities at 
which they can honor their country in an 
appropriate manner. 

In Witness Whereof, I have hereunto set 
my hand this 14th day of June, in the year 
of our Lord nineteen hundred and eighty- 
five, and of the Independence of the United 
States of America the two hundred and 
ninth. 


Ronald Reagan 
[Filed with the Office of the Federal Regis- 
ter, 11:16 a.m., June 17, 1985) 


Note: The proclamation was not received by 
the Office of the Federal Register in time 
for inclusion in last week’s issue. 


International Boundary Commission, 
United States and Canada 





Appointment of David C. Fischer as a U.S. 
Commissioner. June 14, 1985 





The President today announced his inten- 
tion to appoint David C. Fischer to be 
Commissioner on the part of the United 
States on the International Boundary Com- 
mission, United States and Canada. He 
would succeed Frank A. Whetstone. 

Mr. Fischer is currently senior vice presi- 
dent and chief administrative officer for 
Huntsman Chemical Corp. in Salt Lake 
City, UT. Previously, he was Special Assist- 
ant to the President at the White House 
(1981-1985); a member of the staff of 
Deaver and Hannaford Co. in Los Angeles 
(1978-1980); and executive assistant to Gov- 
ernor Reagan and director of advance oper- 
ations, Reagan for President (1980-1981). 

Mr. Fischer graduated from California 
State Polytechnic University (B.S., 1969) 
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and Brigham Young University (J.D., 1976). 
He is married, has three children, and re- 
sides in Farmington, UT. 


Note: The announcement was not received 


by the Office of the Federal Register in 
time for inclusion in last week’s issue. 


Civil Rights 





Radio Address to the Nation. 
June 15, 1985 





My fellow Americans: 

In less than 3 weeks we'll be celebrating 
the greatest blow ever struck for the cause 
of freedom—the Declaration of Independ- 
ence. “We hold these truths to be self-evi- 
dent,” our Founding Fathers proclaimed, 
“that all men are created equal, that they 
are endowed by their Creator with certain 
Unalienable Rights.” 

That declaration inspired our nation to 
reach new heights of human freedom, but 
its promise wasn’t complete until we abol- 
ished the shame of slavery from our land 
and, in the lifetime of many of us, wrote 
the civil rights statutes that outlawed dis- 
crimination by race, religion, gender, or na- 
tional origin. 

Discrimination is still not yet a thing of 
the past, unfortunately; and for the last 4% 
years, this administration has acted vigor- 
ously to defend and extend every Ameri- 
can’s fundamental right to equal treatment. 

The Justice Department has worked ener- 
getically to end discrimination in employ- 
ment, voting, housing—in all the areas cov- 
ered by law. Cur record on enforcing mi- 
nority voting rights is at the top of the list. 
And we’ve increased to an all-time high the 
number of criminal civil rights cases filed. 
We have a proud record on civil rights. 

The principle that guides us and the prin- 
ciple embodied in the law is one of nondis- 
crimination. I’m sure that you have all seen 
the statue representing justice that presides 
in many of our courtrooms—the woman 
with the blindfold covering her eyes. Her 
eyes are covered because true justice 
should never depend on whether you're 
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rich or poor, or black or white, or if you’re 
Hispanic or Asian, or if your ancestors came 
from Italy, Poland, Latvia, or any other 
country, including Ireland, where some of 
my family’s from. 

Equal treatment and equality before the 
law—these are the foundations on which a 
just and free society is built. But there are 
some today who, in the name of equality, 
would have us practice discrimination. They 
have turned our civil rights laws on their 
head, claiming they mean exactly the oppo- 
site of what they say. These people tell us 
that the Government should enforce dis- 
crimination in favor of some groups through 
hiring quotas, under which people get or 
lose particular jobs or promotions solely be- 
cause of their race or sex. Some bluntly 
assert that our civil rights laws only apply to 
special groups and were never intended to 
protect every American. 

Well, they couldn’t be more wrong. 
When the Civil Rights Act of 1964 was 
being debated in the Congress, Senator 
Hubert Humphrey, one of its leading advo- 
cates, said he’d start eating the pages of the 
act if it contained any language which pro- 
vides that an employer will have to hire on 
the basis of percentage or quota. But I 
think if Senator Humphrey saw how some 
people today are interpreting that act, he’d 
get a severe case of indigestion. 

The truth is, quotas deny jobs to many 
who would have gotten them otherwise, 
but who weren’t born a specified race or 
sex. That’s discrimination pure and simple 
and is exactly what the civil rights laws 
were designed to stop. Quotas also cast and 
shadow the real achievements of minorities, 
which makes quotas a double tragedy. 

In 1980 and 1984 I ran for President and 
told you I was opposed to quotas. In re- 
sponse to your mandate, our administration 
has worked to return the civil rights laws to 
their original meaning—to prevent discrim- 
ination against any and all Americans. 

William Bradford Reynolds, the Assistant 
Attorney General for Civil Rights, has 
played a key role in that effort. Brad Reyn- 
olds is not only a tireless fighter against dis- 
crimination, he’s a brilliant and dedicated 
lawyer. Recently, I-nominated Brad Reyn- 
olds to be Associate Attorney General—the 
number three job in the Justice Depart- 
ment. He deserves that promotion, but his 


nomination is being opposed by some who 
don’t agree with us about civil rights, by 
some who favor the discrimination of 
quotas. 

Brad Reynolds’ qualifications and charac- 
ter are impeccable. Indeed everyone knows 
Brad Reynolds is a man of integrity and 
strong ideals, that he’s firmly committed to 
the same vision of a just society that I am. 
I’ve nominated Brad Reynolds to carry out 
my policies, the policies for’ which you 
elected me, the policies that reflect our best 
principles as a nation. I’m confident that 
the Senate will confirm him. 

Twenty-two years ago Martin Luther 
King proclaimed his dream of a society rid 
of discrimination and prejudice, a society 
where people would be judged on the con- 
tent of their character, not by the color of 
their skin. That’s the vision our entire ad- 
ministration is committed to—a society that 
keeps faith with the promise of our Decla- 
ration of Independence, a proud society in 
which all men and women truly are created 
free and equal under God. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:05 p.m. 
from Camp David, MD. 


Trans World Airlines Hijacking 
Incident 





Informal Exchange With Reporters. 
June 16, 1985 





Q. Mr. President—— 

Q. trying to help the hostages? 

Q. What about the hostages? 

The President. Now— 

Q. What can you do to help the hostage 
situation? 

Q. ——to help the hostages? 

The President. Well, we’re doing every- 
thing we can do, but I’m not going to talk 
about details. I don’t think that would be 
proper. 

Q. Are you ruling out U.S. military re- 
sponse, sir? 
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The President. I'm not going to comment 
on anything of that kind. 

Q. What do you know about the rumors 
or the—not rumors, but the fact that 
they’ve taken several hostages off in Beirut, 
six hostages, we believe—people with what 
they said were Jewish sounding names. 

The President. Yes, and I think that’s 
been made public, yes. 

Q. What can we—— 

Q. Have we been able to talk to the Gov- 
ernment in Lebanon or whoever’s in charge 
over there about that? 

The President. Yes, we’re very much con- 
cerned about those hostages also. 

Q. Do you have any idea where those 
people are being held? 

Q. Mr. President, do you see any encour- 
aging signs, sir? 

The President. 1 just don’t want to com- 
ment on anything of that kind. 

Q. Are we going to negotiate—— 

The President. The very fact that it has 
gone on this long without any of their 
threats of violence or that general destruc- 
tion and massacre have not been carried 
out, naturally, is encouraging. 

Q. Weil, sir, can this be negotiated? Can 
it be worked out? 

Q. Would you like to see Israel return 
some of those Shiite prisoners, sir? 

The President. This is a decision for them 
to make, and the decision isn’t so simple as 
just trading prisoners. The decision is at 
what point can you pay off the terrorists 
without endangering people from here on 
out once they find out that their tactics 
succeed. 

Q. Are you still opposed then? Are you 
still opposed to negotiating with terrorists? 

The President. This has always been a po- 
sition of ours, yes. 

Q. Sir, how might this be werked out, 
then? 

The President. Well, again, I can’t—— 

Q. Give us your thoughts on a way. 

The President. No, I can’t comment. I 
think that we’re going to continue doing 
the things that we’re doing and just hope 
that they themselves will see that—for their 
own safety—that they’d better turn these 
people loose. 

Q. Thank you, Mr. President. 
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Q. Sir, have you talked to any govern- 
ments this morning, and have you carried 
any requests to the Israelis, the Syrians? 

The President. We've been in contact 
with the Governments of Lebanon and 
Syria and Israel, but again, I can’t go any 
further in any details. 

Q. Why did you decide to cut short your 
weekend, sir? We’d been told that you were 
going to stay for the full time. 

The President. Well, I decided with this 
third trip to Beirut now and the activity 
that is going on that I’d rather be here, face 
to face, than dealing on the telephone. 

Q. What will you do this afternoon? 

Q. What are you going to do now that 
you’re here? What would you do? 

Q. What are you going to do this after- 
noon? 

The President. Well, we’re going to con- 
tinue consulting and keeping up to date on 
the bulletins for any openings that may 
come. 

Q. Do you think there’s a way to end this 
peacefully, sir? 

The President. 1 have to believe that. 

Q. What were you suggesting when you 
said that for their own safety they should 
turn these people loose? 

The President. Well, there have been in- 
stances in which hijackers have found that 
action was taken that resulted in their 
death or capture so—— 

Q. Would action be taken in this case? 

The President. Again, I would be coment- 
ing on the details, and I’ve said I won't 
comment. 

Reporters. Thank you. 


Note: The exchange began at 11:15 a.m. on 
the South Lawn of the White House as the 
President was returning from a weekend 
stay at Camp David, MD. 


Blue Ribbon Commission on Defense 
Management 





Remarks Announcing the Formation of the 
Commission. June 17, 1985 





Ladies and gentlemen, during the past 4 
years we have made great progress in re- 





Administration of Ronald Reagan, 1985 / June 17 


building our national defense and in con- 
fronting the challenge of effective defense 
management. Credit rightly goes to our ci- 
vilian defense leadership, particularly De- 
fense Secretary Caspar Weinberger. It also 
goes to our men and women in uniform and 
to the American people for their support in 
our efforts. 


We’ve accomplished a great deal, and we 
have much to be proud of, but there’s still a 
great deal left to do. When our administra- 
tion began its activities, the problem of de- 
fense management we knew would be de- 
manding and difficult, almost as difficult as 
I had getting that sentence out. [Laughter] 
There were various barriers to efficient 
management, including legislative barriers, 
that stubbornly defied our efforts to remove 
them. And that’s why I appointed an indi- 
vidual with unmatched management cre- 
dentials when I appointed Cap Weinberger. 
And while overseeing our much-needed 
buildup of our defensive strength, Cap has 
done a tremendous job at ferreting out 
waste and fraud. That’s one of the reasons 
why you hear about it in the news. 


But a public misconception has devel- 
oped from all of this, a misconception born, 
at least in part, of a drumbeat of propagan- 
da and demagoguery that denies the real 
accomplishment of these last 4 years. The 
situation reminds me of the old saying, 
“Don’t clean the skeletons out of the closet. 
They'll accuse you of murder.” 


Well, we’ve ignored that advice in this 
administration. When Secretary Weinberger 
came to the Defense Department he 
pledged, with my full and continuing sup- 
port, to improve the efficiency and effec- 
tiveness of defense management. And he 
went straight for the skeletons in the closet, 
and there were many. Cap has put in place 
many management reforms, and more pro- 
posals are being considered, both by the 
Department and Congress. 


I think all of the reforms and all of the 
new proposals should at this time be evalu- 
ated and reviewed. And, so, today I’ve de- 
cided, at the recommendation of Secretary 
Weinberger and in consultations with Con- 
gress, to appoint an independent, biparti- 
san, blue ribbon commission on defense 
management. They will review the progress 


already made in improving management 
and procurement. And we’ve also asked 
them to look at the organization and deci- 
sionmaking procedures at Defense and give 
us their recommendations. 

In addition, the Commission will study 
and report on the congressional oversight 
process as it relates to the Defense Depart- 
ment. It’s my expectation that the Commis- 
sion will send us an eventual blueprint for 
action that will provide for continuing im- 
provement in the Department of Defense’s 
peacetime and combative effectiveness. 

This is an important task, and, so, I’ve 
asked David Packard to serve as Chairman 
of the Commission. He is a former Deputy 
Secretary of Defense, as you know, with an 
impeccable record that includes wide expe- 
rience in and knowledge of our defense 
system, the defense industry, and govern- 
ment. I will soon ask a number of other 
leaders in the business, legal, and academic 
communities to join us in this effort. 

And may I point out here that few things 
are more important to me than the work 
that this commission will do. Waste and 
fraud by corporate contractors are more 
than a ripoff of the taxpayer—they’re a 
blow to the security of our nation. And this 
the American people cannot and should not 
tolerate. 

I want to thank Bill Dickinson of Alabama 
and Bill Roth of Delaware, who have been 
working on this issue in the House and 
Senate. They and many other Members of 
the Congress have given us sound advice on 
the creation of this commission. 

I hope that Congress as a whole will sup- 
port this effort and that together all of us— 
the administration, the Commission, the 
Congress—will be able to establish the bi- 
partisan support needed to ensure a strong 
defense for America and its allies. 

I thank you, and now, Mr. Packard. 


Note: The President spoke at 2:10 p.m. in 
the Rose Garden at the White House. 

Prior to the announcement, the President 
met with David Packard and Secretary 
Weinberger in the Oval Office. They were 
then joined by members of the House and 
Senate Armed Services Committees. 
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United States Ambassador to the 
Federal Republic of Germany 





Nomination of Richard R. Burt. 
June 17, 1985 





The President today announced his inten- 
tion to nominate Richard R. Burt, of the 
District of Columbia, as Ambassador to the 
Federal Republic of Germany. He would 
succceed Arthur F. Burns. 

Mr. Burt began his career in 1971 as a 
copy editor for the Boston Globe in Massa- 
chusetts. In 1973 he served as a consultant 
for the Rand Corp.; Hudson Institute; Stan- 
ford Research Institute; European-American 
Institute for Security Research; and the 
House Republican Wednesday Group. He 
was a research associate in 1973-1975 at 
the International Institute for Strategic 
Studies in London, England, and in 1975 
became assistant director. In 1977-1980 he 
was a correspondent with the New York 
Times in Washington, DC. 

In 1972 Mr. Burt was a senior research 
associate at the United States Naval War 
College. He was appointed in 1981 as Di- 
rector of the Bureau of Politico-Military Af- 
fairs in the Department of State, where he 
served for a year. He has served as Assistant 
Secretary of State for European and Cana- 
dian Affairs since 1983. 

Mr. Burt graduated from Cornell Univer- 
sity (B.A., 1969) and the Fletcher School of 
Law and Diplomacy (M.A., 1972). He is 
married to the former Gahl Lee Hodges. 


Meeting With President Habib 
Bourguiba of Tunisia 





Remarks Following the Meeting. 
June 18, 1985 





President Reagan. President Bourguiba 
and distinguished guests and ladies and gen- 
tlemen, I’ve enjoyed this opportunity to ex- 
change views with one of the great libera- 
tors of modern day Africa. President Bour- 
guiba of Tunisia is a statesman whose influ- 
ence extends far beyond the boundaries of 
his own country, a man of dignity and 
honor. And today he and I discussed issues 
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of particular concern to our two govern- 
ments and peoples, including developments 
in the Maghreb and the situation in the 
Middle East. 

The United States and Tunisia share 
common interests and common values, in- 
cluding a belief that international relations 
should be based on mutual respect, reason, 
and cooperation not subversion and coer- 
sion. 

The United States remains firmly com- 
mitted to the sanctity of Tunisia’s territorial 
integrity and to the principle of noninter- 
ference in its internal affairs. We welcome 
the evolution of closer relations between 
the states of the Maghreb within such a 
framework. 

President Bourguiba and I also discussed 
the present state of affairs in the Middle 
East and the efforts to maintain momentum 
toward a regional peace. 

Historically, Mr. President, you have sup- 
ported a constructive approach to ending 
the turmoil that has plagued the region for 
decades. We hope you will again use your 
influence to support those who are taking 
the steps necessary for direct negotiations 
based on United Nations Security Council 
Resolutions 242 and 338. 

As you know, the goal of this administra- 
tion remains a just, lasting, and comprehen- 
sive peace which will address the legitimate 
rights of the Palestinian people and provide 
for the security of all states in the region, 
including Israel. 

Mr. President, your visit reaffirms the un- 
derlying strength of the bond between us 
and the warmth of our friendship. It has 
been a great pleasure to review with you 
our past exemplary ties. We’re confident 
that the good will between us will flourish 
in the years to come. Tunisia can rely on 
the continuing support and friendship of 
the United States of America. 

Mrs. Reagan and I wish you and Mrs. 
Bourguiba Godspeed on your journey home 
and on the great endeavors in which you 
will continue to lead Tunisia. Thank you, 
and God bless you all. 

President Bourguiba. 1 should like, first 
of all, to tell you how happy I am to be 
once again in the United States, this great 
nation, friend of Tunisia. 
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My visit, at the invitation of President 
Reagan, has deep significance for me since 
it stresses, once again, the exemplary nature 
of the friendly relations between Tunisia 
and the United States that have been be- 
tween us for so long. 

I should like to express my heartfelt 
thanks to President Reagan, as well as to his 
administration of the American people, for 
the extremely warm and friendly welcome 
extended to myself and to my delegation 
since we arrived in Washington. I am 
deeply touched by this exceptionally friend- 
ly greeting and welcome, and I am very 
impressed, also, to find the President so fit. 
I am also very impressed by his very sharp 
and acute analyses and perceptions. 

Together we carried out a review of bilat- 
eral relations between us. We are gratified 
by the positive trend of those relations. We 
are agreed upon the ways and means to 
give them more impetus and greater diver- 
sification. 

Together, also, we have carried out a 
survey of international and regional prob- 
lems of interest to our two countries; more 
specifically, we have looked into the situa- 
tion in the Maghreb, the Middle East, 
Africa, and the Mediterranean area. More 
specifically, President Reagan and I took up 
the evolution of the Israel-Palestinian con- 
flict. 

Since in 1965 I had first called upon par- 
ties concerned to show realism and to 
accept the United Nations legal framework 
as a basis for settlkement; 20 years later I 
remain convinced that this approach re- 
mains the only honorable one for all, and 20 
years later the Arabs are sorry that they did 
not accept this approach. At the Fez 
Summit, the Arab community had the great 
merit to give its support to this approach, 
and now it remains for the other party— 
Israel—to resolve to choosing a realistic and 
peaceful policy. 

It remains, nevertheless, that true to our 
policy of noninterference in the internal af- 
fairs of other countries and respectful of the 
free choice of the Palesti.ian people, Tuni- 
sia will bring her support to any initiative of 
peace that the Palestinians themselves will 
deem the most appropriate to recover their 
legitimate rights and set into motion a just 
and durable peace in the region. 


In this connection, may I stress how close 
our views are, and I’m personally very 
gratified that President Reagan’s and my 
views are so close on these issues. I’m also 
happy to observe that President Reagan is 
motivated by a sincere will to work for re- 
laxation of tensions, peace, and security in 
the world. 

I also use this opportunity to recall to 
President Reagan what are the essential 
and permanent principles of the foreign 
policy of Tunisia based upon dialog and 
peaceful coexistence among states, strength- 
ening of peace and stability in the world, 
and supporting all just causes. 

And finally, I should like to’express to 
President Reagan my best wishes for his 
personal happiness and health and ask him 
to convey to the American people a mes- 
sage of friendship and esteem from the Tu- 
nisian people. 


Note: President Reagan spoke at 1:22 p.m to 
reporters assembled at the South Portico of 
the White House. President Bourguiba 
spoke in French, and his remarks were 
translated by an interpreter. 

Earlier, the two Presidents met in the 
Oval Office and then attended a luncheon 


in the Residence. 


Department of State 





Nomination of Bernard Kalb To Be an 
Assistant Secretary (Public Affairs). 
June 18, 1985 





The President today announced his inten- 
tion to nominate Bernard Kalb to be an 
Assistant Secretary of State (Public Affairs). 
He would succeed Robert John Hughes. 

Mr. Kalb has been serving as spokesman 
for the Department of State since January 
1985. Previously, he was chief diplomatic 
correspondent for NBC News (1980-1985); 
CBS diplomatic correspondent, Washington 
(1963-1980); Washington anchor for the 
CBS Morning News with John Hart (1970- 
1972); and CBS correspondent, Moscow 
(1960-1963). In 1946 he joined the New 
York Times and served over the next 15 
years as a writer for the Times radio station 
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WQXR, city reporter, reporter in the 
United Nations bureau, chief of the South- 
east Asia and India bureau, and reporter in 
the Washington bureau. He served as press 
attaché at the American Embassy in 
Moscow from 1956 to 1957. 

Mr. Kalb graduated from City College of 
New York (B.S.S., 1951) and Harvard Col- 
lege (M.A., 1953). He served in the United 
States Army from 1942 to 1944. He is mar- 
ried, has four children, and resides in Rock- 
ville, MD. He was born February 4, 1922, 
in New York City. 


The President’s 
News Conference of 
June 18, 1985 





Trans World Airlines Hijacking Incident 


The President. 1 have a statement. One 
hour ago the body of a young American 
hero Navy diver, Robert Dean Stethem, 
was returned to his native soil in a coffin 
after being beaten and shot at pointblank 
range. 

His murder and the fate of the other 
American hostages still being held in Beirut 
underscore an inescapable fact: The United 
States is tonight a nation being attacked by 
international terrorists who wantonly kill 
and who seize our innocent citizens as their 
prisoners. 

In response to this situation, I am direct- 
ing that the following steps be taken. I have 
directed the Secretary of Transportation, in 
cooperation with the Secretary of State, to 
explore immediately an expansion of our 
armed sky marshal program aboard interna- 
tional flights of U.S. air carriers for better 
protection of passengers. 

I have directed the Secretary of State to 
issue an immediate travel advisory for U.S. 
citizens traveling through the Athens Inter- 
national Airport warning them of dangers. 

This warning shall remain in effect until 
the Greek Government has improved the 
security situation there and until it has 
demonstrated a willingness to comply with 
the security provisions of the U.S.-Greek 
civil aviation agreement and the Tokyo, 
Montreal, and Hague conventions regarding 
prosecution and punishment of air pirates. 

I’ve asked for a full explanation of the 
events surrounding the takeover of the air- 


806 


craft in Athens. I have appealed through” 
the Department of Transportation and the 

Federal Aviation Administration for all U.S. 

air carriers to review the wisdom of con- 

tinuing any flights into Athens until the se- 

curity situation there improves. 

And further, I have asked Secretaries 
Shultz and Dole to report to me on wheth- 
er we should terminate the service of for- 
eign air carriers whose governments do not 
honor appropriate international conventions 
or provide adequate security at their air- 
ports. 

I’m calling upon ail allied and friendly 
governments to redouble their efforts to im- 
prove airport security and take other meas- 
ures to prevent the hijacking of aircraft. 

I will also be asking them to take steps to 
prevent travel to places where lawlessness 
is rampant and innocent passengers are un- 
protected. And I’m urging that no Ameri- 
can enter any Middle Eastern country that 
does not publicly condemn and disassociate 
itself from this atrocity and call for the im- 
mediate safe release of our citizens. 

Let me further make it plain to the assas- 
sins in Beirut and their accomplices, wher- 
ever they may be, that America will never 
make concessions to terrorists—to do so 
would only invite more terrorism—nor will 
we ask nor pressure any other government 
to do so. Once we head down that path 
there would be no end to it, no end to the 
suffering of innocent people, no end to the 
bloody ransom all civilized nations must 
pay. 

This act of terrorism is a stain on Leba- 
non and particularly on those Lebanese in 
whose name it has been done. Those in 
Lebanon who commit these acts damage 
their country and their cause, and we hold 
them accountable. 

I call upon those holding our people to 
release them without condition. I call upon 
the leaders of Lebanon, political and reli- 
gious, to meet their responsibilities and to 
do all that is necessary to end this crime 
now in the name of the God they worship. 
And I call on other governments to speak 
out and use their influence as well. 

This attack is an attack on all citizens of 
the world who seek to live free from the 
fear and scourge of terrorism. My thoughts 
and prayers are, as are those of all Ameri- 
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cans, with the prisoners now being held in 
Lebanon and with their families. 

Let me conclude by stating the obvious. 
We're in the midst of a dangerous and vola- 
tile situation. Before taking your questions, 
I must stress that speculation tonight over 
what steps we might or might not take in 
hypothetical circumstances can only lead 
terrorists to work harder. Consequently, 
there are many questions to which I should 
not and cannot respond. I think I have in 
this statement covered virtually all the 
points that I can safely discuss, and I’m sure 
that you would understand the reason for 
that. 

And so, that said, Mike Putzel, Associated 
Press, has the first question. 

Q. Good evening, Mr. President. The 
world’s attention is focused tonight on the 
victims of TWA Flight 847. But as you 
know, there are seven other Americans who 
were kidnaped earlier and have spent 3 
months to a year in captivity—— 

The President. Yes. 

Q. ——in Lebanon. Will you accept a so- 
lution to the current crisis in Beirut that 
leaves any Americans still in captivity, 
either from the airplane or those kidnaped 
earlier? 

The President. We certainly include those 
in every conversation we have with regard 
to our people there. And this has gone on— 
the instance of one of them—for a consider- 
able period of time. And we have used 
every effort to see if we can locate who has 
them, where they are, whether they’re to- 
gether or separated, and where they might 
be, because we cannot give up on them. 
And I hope that they have confidence in 
that. 

And yet, as you can imagine, it is an ex- 
tremely difficult, seemingly impossible task 
in that area, with all the factions there, to 
know where—whether they are being 
moved about and what we can do. But no, 
we haven’t given up on them, and we in- 
clude them in all of our conversations about 
the present hijack victims. 

Q. If I may follow up, sir. Can you tell us, 
sir, what happened to the policy of swift 
and effective retribution that you an- 
nounced 4% years ago to deal with interna- 
tional terrorism such as that that we’ve 
seen—— 


The President. Well, when I was speaking 
about that I was talking about a situation in 
which a government on the other side was 
involved—so there was a direct source 
there for the evil. I would have to tell 
you—and I can’t go farther than this in tell- 
ing you—that the problem is the who in 
perpetrating these deeds—who their ac- 
complices are, where they are located—be- 
cause retaliation in some peoples’ minds 
might just entail striking a blow in a gener- 
al direction, and the result would be a ter- 
rorist act in itself and the killing and victim- 
izing of innocent people. 

Now, as far as I can go is to tell you that 
we have used our utmost capacity and intel- 
ligence gathering to try and find these 
people and these places that I’m talking 
about. And I can only say that we have 
gathered a considerable body of evidence, 
but I’m not going beyond that. 

Q. Mr. President, do you think that any of 
the U.S. policies, past and present, have 
contributed to the rise of radicalism and 
anti-Americanism in the Middle East? And 
I'd like to follow up. 

The President. Helen [Helen Thomas, 
United Press International], no, I don’t be- 
lieve that we have. Possibly when we had a 
peacekeeping force there in connection 
with our allies—the other countries that 
had forces in there—we realize that as they 
began to succeed in keeping some sem- 
blance of order in that turmoil, terrorism 
rose up to strike at all of us that were there 
in an effort to make our job impossible. And 
that’s why the international force withdrew. 

We seem to be a target, also, I’m quite 
sure, because of our friendship and support 
of Israel. It just seems there is an anti- 
Americanism that is rampant there on the 
part of those who don’t want peace with 
Israel and who have consistently over the 
years committed terrorist acts against the 
Israelis. 

Q. Mr. President, they wonder why you 
don’t lean on Israel a little bit since the U.S. 
says that the holding of the Shiite prisoners 
is against international law—that’s our posi- 
tion. 

The President. Yes. 

Q. Israel has said she is willing to, so why 
don’t you promote it? 
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The President. Helen, because the linkage 
that has been created makes it impossible 
for them and for us. There was no question 
but that they were going to in stages; they 
already had started releasing. But it has 
now been tied to where such a movement 
would be, in effect, giving in to the terror- 
ists. And then, as I say, who is safe? That’s 
all terrorists have to know is that they can 
succeed and get what they want. It’s the 
same as the customs in single kidnapings— 
crimes in our country here in which we 
know that, if possible, you try to resolve the 
situation without paying the ransom. 

Q. Mr. President, many Americans are 
very frustrated tonight and feel powerless 
and feel that they want to strike back some- 
how at these people who have kidnaped 
our citizens, murdered some of our citizens. 
What do you say to those who feel that 
there’s somehow a perception that America 
is weakened by these acts of terrorism and 
that we can no longer protect our citizens 
abroad? 

The President. Those people, I think, that 
do are jumping to conclusions and don’t re- 
alize what the situation is. But I’m as frus- 
trated as anyone. I’ve pounded a few walls 
myself when I’m alone about this. It is frus- 
trating. But as I say, you have to be able to 
pinpoint the enemy. You can’t just start 
shooting without having someone in your 
gunsights. 

Q. Well, sir, have there been things that 
you’ve learned about the limits of American 
power in these sorts of situations, things 
that you’ve learned since 4 years, 5 years 
ago that have perhaps changed your mind 
about the criticism during the 1980 cam- 
paign? 

The President. No. Again, I have to say 
that when you think in terms of, for exam- 
ple, immediate force, you have to say, 
“Wait a minute. The people we’re dealing 
with have no hesitation about murder.” As 
a matter of fact, most of them even ap- 
prove of suicide. How do you attack with- 
out finding that, yes, you may have pun- 
ished, before you’re through, the guilty; but 
in the meantime, the victims are dead. And 
that’s the great hazard in this. How, for 
example, in the several times that the plane 
was in Algeria and subsequently then in 
Beirut, with a dozen hijackers onboard 
armed with submachine guns—how could 
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you possibly attempt anything without 
knowing that those guns would be turned 
first on the victims within the plane, the so- 
called hostages. 

Let me take Bill Plante [CBS News] here 
first and get-—— 

Q. Mr. President, you spoke of frustration 
in your inability to deal with this. I spoke 
today to the wife of one of the hostages 
who had a very simple and straightforward 
question which I want to relay to you. She 
said,““What would you do, sir, if your wife or 
one of your children were aboard that 
flight?” 

The President. 1 would still have to think 
of the safety of all of them. Strangely 
enough, I just heard someone on one of 
your networks tonight asking the same 
question of Al Haig.? It would be a horrible 
situation, yes, and yet it isn’t any more hor- 
rible just because it would be me than it is 
for those people that are presently waiting 
for some reply. But you can’t, as I say, give 
in to the terrorists without knowing that 
you're then sentencing someone else to go 
through the same agony and other people 
to also be victimized. 

Q. But, sir, can you say tonight that there 
is something that the United States can do, 
some arrangement that we can possibly 
make? 

The President. Now, you're getting 
beyond that point. So far these questions 
you’ve asked have been questions that I 
thought it was safe to answer. You’re now 
getting into that area that I said—and I 
hope you understand—that I can’t talk 
about. 

Sam [Sam Donaldson, ABC News]? 

Q. Mr. President, is the safe return of the 
hostages your primary goal, and how does 
that fit in with the other considerations that 
you as President—some of which you’ve 
talked about tonight—are going to have to 
take into account? 

The President. That is the goal—the safe 
return. And yet, as I say, in a manner that 
does not reward the hostages for the crime 
that they have committed, because that 
gang would be out next week for another 
try. And this is the thing we must recog- 


1 Former Secretary of State and Supreme 
Allied Commander in Europe. 
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nize, that it is a cowardly crime in that they 
hold all the cards once they have these 
people in their power. And we have to con- 
sider their safety. Yes, I could get mad 
enough now to think of a couple of things 
we could do to retaliate, but I would prob- 
ably be sentencing a number of Americans 
to death if I did it. 

Q. Well, sir, that brings up another ques- 
tion, then. In 1980, in your frustration, as 
every American felt about that hostage 
crisis, you said in April, “This should never 
have gone on 6 days, let alone 6 months.” Is 
there, therefore, a point in time at which 
you'll believe that the national interest re- 
quires action? 

The President. The thing that I always 
felt about that one, as I say, it was much 
different than what we have here; you had 
a government committing that crime. I 
don’t know what measures were looked at 
as to what you could do with regard to 
another government. But there it was not 
this crime of unidentified people—no con- 
nection that you can pin on them as to 
someone in charge, that you can go to that 
person. That was a different situation than 
what we’re having now with carbombs and 
hijackings, and this kind of crime. Remem- 
ber, for example, in the carbombings, the 
perpetrator of that crime is no longer with 
us; they are willing to go up themselves. 

Ralph [Ralph Harris, Reuters], welcome 
back. Did you have your hand up there? 


Meeting with Soviet Leader Mikhail 
Gorbachev 


Q. Yes, thank you, Mr. President. If I can 
change the subject just for a moment— 
you’ve invited Mr. Gorbachev to meet you 
in Washington. And 6 weeks ago you were 
asked about the invitation. You said, “The 
ball is in his court.” Have there been any 
developments since thenP Do you think 
there will be a summit this year? 

The President. 1 have to be optimistic and 
think there will. All I know is that I, feeling 
that it was our turn, issued the invitation 
for such a meeting. And there has been, 
evidently, expressions that—willing to have 
such a meeting, and discussions are going 
on with regard to time and place. But I 
can’t give you any report on where those 
negotiations have taken us. 

Now—— 


TWA Hijacking Incident 

Q. Mr. President, if I can come back to 
the situation in Lebanon—you’ve made a 
distinction between unidentified terrorists 
and the state terrorism. Is not Mr. Berri 
representing the Government of LebanonP 
And does that not create a situation where 
he is, in fact, identifiable? 

The President. Well, now, he’s in the po- 
sition of supposedly having taken the hos- 
tages away from the hijackers. But to say 
that because he holds a post, a so-called 
Cabinet post, in the Government of Leba- 
non, that this now involves the Government 
of Lebanon, I think, is to give the Govern- 
ment of Lebanon a cohesiveness it doesn’t 
have. He is acting as an individual, and he’s 
acting less as a Minister in the Cabinet and 
acting in his own position as the head of the 
Amal, one of the factions of the Shiite Mus- 
lims there. He has his own militia, and he 
has his own army. So, it isn’t that simple 
that you can say this is the Government of 
Lebanon. 

Q. If I may follow up, please, sir, on the 
roles here in that case is Mr. Berri part of 
the problem or part of the solution, and is 
he the only solution to this problem? 

The President. Now, you're getting into 
the area of questions that I can’t answer on 
this. But he could be the solution [The 
President snaps his finger.] that quickly. 

Q. Mr. President, so far this evening 
you've given us a rather somber assessment 
of what’s going on in Lebanon. What is your 
own estimate as to how long this crisis may 
go on? Do you expect a fairly short resolu- 
tion, or could this drag on for awhile? 

The President. You're asking one of those 
questions I can’t answer. I can’t discuss that 
or any of the things that we are doing. 

Q. Could I follow up? In terms of your 
own assessment of American power in the 
world and how it relates to this episode—in 
1984 when you were running for reelec- 
tion, you told American voters that America 
is standing tall—— 

The President. Yes. 

Q. ——again, comparing it with the sup- 
posed weakness under your predecessor. Is 
America standing tall today? 

The President. Yes, I think we are. 

Q. Despite the-—— 
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The President. 1 can’t recall in my life- 
time any time when it’s been used to such 
an extent as it is now. And the very fact 
that the terrorists are not all from one 
source. If they could be linked to a count.y, 
if you knew the source and what they were 
trying to do—but we’ve got a variety of 
terrorist organizations. And sometimes, re- 
cently, we’ve found that here and there a 
couple of them claim that they’ve cooperat- 
ed in some terrorist act. 

But again, the situation is one that can’t 
be talked about because the first priority is 
the safety of those victims. 

Wait a minute, I think I had better go— 
Candy [Candy Crowley, Associated Press 
Radio]? 

Q. Mr. President, if I could get back to an 
earlier question. In the speech in which you 
talked about swift and effective retribution 
in 1981, you also said, let it be known that 
there are limits to our patience. Are there 
limits to your patience on this issue, or are 
you willing to wait it out for as long as it 
takes? 

The President. 1 have to wait it out as 
long as those people are there and threat- 
ened and alive, and we have a possibility of 
bringing them home—I’m going to say a 
probability of bringing them home. 

Q. If I could follow up, sir. I wonder if 
you think that perhaps that’s how former 
President Carter felt about the Iranian hos- 
tages and what the difference is here, that 
he said many times that he wanted to bring 
them home safe and that was his goal. 

The President. Yes. 

Q. How is this different? 

The President. Well, as I say, I did not 
openly criticize him, and as a matter of fact, 
in the closing days of the campaign when it 
appeared that we were getting them home, 
I didn’t say any word or make any com- 
ment on the situation because I didn’t want 
to endanger what was going on. 

I just felt, as I say, that there were two 
governments, and it just seems to me that 
you have a great many more opportunities 
then to find vulnerabilities in another gov- 
ernment and things that you can say in 
return, that you can offer as a trade. 

All right. 

Q. Mr. President, do you think that the 
Israelis are holding the 700 to 800 Shiite 
prisoners in violation of international law, as 
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the State Department said on April 4th? 
And if so, have you got any assurances from 
them that they would release those prison- 
ers if we got the hostages back? 

The President. We have not dealt with 
him on that. As I say, we have not inter- 
fered in any way with them and what 
they’re doing. With regard to the interna- 
tional law, it’s my understanding that taking 
them across a border from their own coun- 
try and into another country is a violation 
of the Geneva accords and—what? 

Q. I'm sorry, if I could follow up, sir, has 
the International Red Cross been dealing 
with them for us on that issue, dealing with 
the Israelis on that issue? 

The President. Again, we’re getting into 
areas that I can’t talk about. I covered it— 
all I can mainly talk about. I can’t resist, 
because I know you’ve probably got to get 
that red coat back in the morning. [Laugh- 
ter] 

Q. No, no, that belongs to WWDB in 
Philadelphia. More than 500 American 
flyers were rescued by General Mihalovich 
of Yugoslavia in 1944, and they want to 
erect a memorial on Federal property, 
which the Senate approved twice and Mr. 
Derwinsky supported repeatedly, while 
President Truman gave the general the 
Legion of Merit. Why, Mr. President, since 
it’s very important to rescue Americans, are 
you allowing your State Department to stop 
this in its tracks? 

The President. 1 will have to tell you, 
Lester [Lester Kinsolving, Globe Syndicate], 
that this is the first that I’ve heard about it, 
and so you’ve given me a question to ask 
when I leave here tonight, to find out about 
that. 

Q. I salute you. 

The President. All right. Let me—all 
right. 

Q. Mr. President, since Nabih Berri has 
joined the terrorists in their call for Israel to 
release the Shiite prisoners is he not now 
part of their effort? 

The President. Again, this is too delicate 
for me to comment or give an answer to 
that question. I’m not going to do it. 

Q. If I may follow up, he said today that if 
the United States does not ask Israel to re- 
lease the Shiite prisoners that he would give 
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the hostages back to the terrorists. In that 
case would you hold him responsible? 

The President. Yes. 1 would. 

No, Robert [Robert M. Ellison, Sheridan 
Broadcasting Network], yes. No, no. Here, 
you, yes. 


South Africa 


Q. To change the subject again, Mr. Presi- 
dent. Yesterday South Africans saw the new 
government in Namibia, which the United 
Nations condemned. Last week South 
Africa raided neighboring Botswana, killing 
12 people. And last month a South African 
commando unit tried to blow up oil tanks 
partly owned by a U.S. company. In view of 
these events, do you plan any changes, al- 
terations, modifications in your policy of 
constructive engagement with South 
Africa? 

The President. Well, as you know, we 
brought our Ambassador home for consulta- 
tions. All I can tell you is that we think we 
have been successful in getting some con- 
cessions there and some changes in their 
policy of apartheid, which we all find re- 
pugnant. And we're going to continue 
doing that. 

The raid across the border was perhaps 
the kind of incident that I’ve just been talk- 
ing about here in our own situation. There 
is no question about the violence of the 
ANC ? and their striking and their attacks 
on people and their murdering and so forth. 
But again, was the strike back at the people 
that were guilty, or was it just a retaliation 
in a general direction? So, we don’t know 
about that, but we are very concerned 
about it. 

Q. If I may, then you do not consider 
these recent events to be a setback in your 
policy with South Africa? 

The President. Well, they’re certainly not 
something that we heartily approve of, but 
whether they’re something to make us 
break off relations with another govern- 
ment, I don’t think that, either. 

All right. 


MX Missile 


Q. Mr. President, would you be willing to 
accept 40 MX Missiles instead of 50 if Con- 
gress gave you an extra $200 million for the 
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Midgetman and accelerated the develop- 
ment of that program? 


The President. Well, you’ve asked one 
here that I think we’d have to look at that 
very seriously to see whether there was an 
advantage in that or not or whether even 
their giving that money could accelerate 
the Midgetman program. I don’t know that 
it could. But I do know that the debates 
that are going on about the MX, I think are 
a lot of wasted rhetoric, and we ought to 
get on with it. 

It is most vital to us that we modernize 
our land-based missiles, and that is the mis- 
sile that is on hand and available now. It has 
a hard target capacity and an accuracy that 
is virtually unequaled anywhere. We need 
it. 

Terrorism 


Q. Mr. President, you’ve said repeatedly 
during your administration, as you’ve said 
tonight, that you can’t give in to terrorism. 
But each time that we’ve had one of these 
incidents, such as the case of the marines 
who died in Beirut, there had been a lot of 
talk from the administration but no action. 
Is there any danger that terrorists in the 
Middle East might get the feeling that the 
U.S. bark is worse than its bite and that 
they can do these things with impunity 
knowing we won’t retaliate? 


The President. Well, I hope not. But 
again, let me just point out to you in that 
incident, a man who committed the 
crime—or men—I don’t know how many 
were in the truck—they’re gone. This is one 
of the horrifying things of some of these 
terrorist acts is you have a group of people 
who think their ticket to heaven is to do 
this and to take some others with them. So, 
when it was over, the truck and the people 
in it—or person in it—were gone, and the 
same was true of the Embassy bombing. 

Now, how do you establish a connection 
between them and someone else? Was 
there someone else that set them on their 
way—you have no way of knowing. So, 
again, as I say, you’re left with only one 
form of retaliation and that is if you just aim 
in the general direction and kill some 
people, well, then, you’re a terrorist, too. 
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MX Missile 


Q. Back to the MX, Mr. President. Do 
you have a new basing plan, because that 
was the condition, wasn’t it, on the Senate 
cap—that they could above 50 if you had a 
new basing plan, and Mr. Weinberger indi- 
cated that you do want more MX’s—— 

The President. One thing right now, we 
do know from the research that we’ve done 
and the experimenting that we’ve done, we 
can vastly harden a silo to the extent that 
we think that it would take a very direct hit 
to do away with those—or to eliminate 
those missiles. 

Helen I think said-—— 

Ms. Thomas. You have 5 more minutes. 

The President. Oh, well. Your watch was 
off there? 


Tax Reform 


Q. Mr. President, you’ve been spending a 
lot of time monitoring the situation in 
Beirut on the hijacking. I was wondering, 
how much time are you devoting to domes- 
tic issues during your day, particularly the 
tax effort on the Hill? 

The President. That’s one thing I have to 
tell you, you can’t just aim yourself at this 
tragedy, great as it is. I don’t think that I 
neglect it in any way, because there is a 
limit to what you can do or what can be 
reported in the times between. Yes, we’re 
very serious about both the budget and to- 
morrow morning | will be making another 
appearance in connection with the tax 
reform. 

Q. I was wondering, as a followup, sir, 
efforts are underway to enact a tax increase 
either in tandem with the tax reform or 
separately. Are you in touch with that—— 

The President. Oh, a tax increase? I don’t 
have to spend any time at all on that. 
[Laughter] No, because there just ain’t 
gonna be none. 

Let me go way into the back here to— 


Middle East Peace Negotiations 


Q. [Inaudible] from Yugoslav Televisicn. 
Do you think that this tragic accident might 
in any way influence the ongoing process of 
solving the Middle East problem through 
Palestinian-Jordan-Israeli talks? 

The President. 1 don’t really see that they 
have been—they’re certainly not a setback 
to us with regard to the peace talks. And I 
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know that King Hussein, when he was here, 
made it plain that he is not retreating from 
the effort that he is making. And I have to 
commend him for his courage and his will- 
ingness to do what he’s doing in trying to 
bring about direct negotiations between the 
Arab States and Israel and the Palestinians 
to try to get a peace, a lasting peace, in the 
Middle East. So, we are doing everything 
we can, also, to be of help to him. 

There’s another red coat behind you, 
Larry. 
Views on the Presidency 


Q. Mr. President, so far this year, you’ve 
seen your defense budget request slashed 
on the Hill, you’ve had very difficult battles 
on the Hill with the MX and with a number 
of other issues, you’ve had to endure the 
Bitburg controversy, and now this hostage 
crisis. Do you feel that the Teflon that’s 
covered your Presidency has slipped off? Is 
your luck running out? 

The President. | never thought there was 
any Teflon on me anyplace. But we seem to 
have reversed the course with regard to the 
contras. And with regard to Bitburg, in 
spite of the efforts of some of you, from the 
very first, I felt it was the morally right 
thing to do. And I’m pleased that I did it. 
And it was a worthwhile experience over 
there. And I began to get my reward when 
I spoke to 10,000 young teenage Germans 
and at the end of that heard 10,000 young 
Germans sing our national anthem in our 
language. I think it was a recognition. 
Those that indicated that in some way I 
might be suggesting that we forget the Hol- 
ocaust—no, in no way. Nor are the Ger- 
mans trying to forget the Holocaust. I was 
amazed—in this 40 years now of friendship 
that has followed all of that hatred and the 
evil of the Holocaust and of nazism—to 
learn that the Germans, not only have they 
preserved the horrible camps and main- 
tained museums with the photos all blown 
up of the worst and most despicable things 
that happened there, but they bring their 
schoolchildren every year and show them 
and say that this must never happen again. 

I have never suggested in going there 
that this was a forgive-and-forget thing. It’s 
up to someone else to forgive—not us—if 
there is any forgiveness, and certainly we 
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must never forget. And so, if there is any 
Teflon, I didn’t think that I lost any on 
doing that. But now, as I say, we’ve re- 
versed the thing on the contra aid. 

We only have a conference to go, and 
either way it turns out I think is going to be 
a plus and be more than we originally asked 
for. The MX battle is on, and of course, 
now, in the budgeting battle, I do believe 
that one version of a budget that has been 
proposed is no way to eliminate the deficit. 
I think that the Senate plan, with its $56 
billion savings in the first year, is the 
answer to eliminating the deficit and even- 
tually going to work on the national debt. 

So, I don’t think I’ve suffered too much. 

Ms. Thomas. Thank you, Mr. President. 

The President. There, you did it, Helen. 

Q. Your watch has stopped. 

The President. My watch says you gave 
me 5 extra minutes. 


Note: The President’s 3lst news conference 
began at 8 p.m. in the East Room at the 
White House. It was broadcast live on na- 
tionwide radio and television. 


Mooresville, Indiana 





Remarks to Members of the Chamber of 
Commerce. June 19, 1985 





The President. You may have heard about 
our proposal to overhaul the tax code, make 
it fairer and simpler and more compassion- 
ate. And I wanted to bring the message 
directly to you in America’s heartland. I’ve 
been traveling all over the country; the en- 
thusiasm, I must say, for America’s tax plan 
is overwhelming. 

I call it America’s tax plan because it will 
take the load off the back of the long-suffer- 
ing American taxpayer. It’ll take the low- 
income wage earner and the retired elderly 
off the tax rolls entirely, and it'll remove 
the tax distortions that I think are holding 
the American economy back from reaching 
its full potential. 

Mac’s Restaurant sums up our message in 
two words when they say, “Treat yourself.” 
Our proposal makes the system fairer. By 
closing loopholes and ensuring that all big 
businesses and individuals pay their fair 


share, we think we can lower the tax 
burden on everyone. And one of the best 
things about our tax proposal is the boost 
itll give to America’s mainstream. 

We're cutting tax rates for small and en- 
trepreneurial businesses. We’re cutting top 
rate on personal income tax to 35 percent, 
on corporations from 46 to 33 percent, 
while keeping the graduated scale for small 
corporations. The tax rate—or the capital 
gains tax rate again will be cut, this time to 
17% percent. The objective is to create a 
small business renaissance in America, to 
make this decade the age of the entrepre- 
neur. 

I read in the news that Bill Seashols said 
one of the strengths of Mooresville is that 
people still believe in the work ethic here 
and they emphasize the importance of 
family. Well, that’s what America’s tax plan 
is all about, too. It'll set our economy hum- 
ming and be the best jobs creation bill, we 
think, that we’ve ever had. 

And, second, it will give families and 
wage earners some long-overdue relief by 
increasing the standard deduction and prac- 
tically doubling the personal exemption to 
$2,000. By lowering marginal rates, we'll 
allow the people to keep more of each extra 
dollar they earn. If you work overtime or 
get a raise or save some money and invest 
it, more of that extra income will end 
where it belongs: in your cash registers and 
pockets and not in Uncle Sam’s wallet. By 
removing low-income earners from tax rolls, 
the climb up the ladder of success I think 
will be easier for everyone. 

I’m excited about all the good things this 
plan will do for America. And if you’re ex- 
cited, too, and if you all think that our plan 
is good for America, maybe you could let 
those people there in the back of the room 
know. 

Well, that’s enough of the monolog from 
me. I think we're slated for something of a 
dialog, and I'd like to hear what you feel 
about our plan. 


[At this point, several members of the busi- 
ness community spoke. ]} 


Q. As a physician, many of my patients 
are older Americans, and they wanted me 
to ask you how your new tax plan was going 
to affect them as older Americans. 
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The President. Well, I think first of all 
that a great many elderly people will be at 
an income level—in a retirement income 
level in which they won’t pay any tax at all. 
They will benefit to the same extent that 
everyone else will with the reduced rates. 

For example, today there are people at 
the poverty level that find themselves 

paying an income tax. In ours, let’s say a 
family of four—a husband and wife and two 
children—at $12,000, they won’t pay any 
tax. And then it starts at a 15-percent 
bracket and goes to the 25 and finally the 
35 


I think that they'll find that there are 
many provisions in this plan that will be of 
help to them. Certainly they will not be 
penalized in any way. 

Q. Thank you, Mr. President. My name is 
Bruce Marine, and my question is: Does the 
proposed tax reform shift the tax burden 
from the individuals to the L-1siness or from 
middle income to higher incorae? 

The President. No, as a matter of fact it 
just, I think, treats everyone squarely. The 
one thing that is being done in business— 
now, we’re lowering the rate in the corpo- 
rations. But also, we’re taking away some 
so-called loopholes and some things that 
some businesses, based on the nature of 
their business, could take advantage of the 
present tax system to the point that even 
making a substantial profit, major corpora- 
tions have not paid any tax at all because of 
some of the provisions of the present tax 
code. 

We're changing that; we think that every- 
body ought to share and pay a fair share. As 
I pointed out, in small corporations, some of 
your businesses have incorporated. Well, in 
those the maximum tax, of course, is 33 
percent, but for the smaller businesses, it’ll 
be graduated. It’ll be a progressive tax, so 
that before you get to the 33-percent brack- 
et, there will be a lower tax that will be 
beneficial there. 

Now, most of you, however, in small busi- 
ness pay on a personal income tax rate. So, 
you'll be benefitting also in that. And inci- 
dentally, while I’m here let me—you said 
thanks to me—let me say thanks to you. Do 
you know that in the last 2% years, we 
have created some 8 million new jobs in the 
United States. We have averaged for these 
2% years 300,000 people a month finding 
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work and going to work in this country. 
And the bulk of those are produced by 
small business not by the major corpora- 
tions. 

That’s why at the recent economic 
summit I sat there kind of glowing inside as 
some of my colleagues—the Prime Minis- 
ters and the heads of state and Presidents of 
the other European countries that were our 
trading partners and allies—were telling me 
that they believe the answer to some of 
their problems—because they haven’t cre- 
ated a new job in Europe in 10 years. They 
have the same number of jobs that they had 
10 years ago. And they were telling me that 
they believe entrepreneurship is probably 
the answer to their problem. [Laughter] I 
said I thought it might be. [Laughter] 

Q. Mr. President, my name is Tim Cur- 
rens. My question to you is: What effect do 
you believe the proposed tax plan will have 
on business growth, and are there any built- 
in incentives for business within the pro- 
posed tax plan? 

The President. Yes, 1 believe the incen- 
tives that we have there are—the whole 
thing is aimed toward growth and encour- 
aging growth. Part of that is the reduction, 
again, of the capital gains tax, which we 
found—you know, the capital gains tax is— 
there’s been some demagoguery around 
that that’s a tax for rich people that can sell 
something for a profit, and so forth. We 
found that with the two reductions in 
recent years—the one in 1978 in the rate of 
that tax and then the reduction that we 
made in 1981—in both instances, the reve- 
nue from capital gains for the Government 
went up tremendously. 

In 1977—or was it 1979, Don? I think it 
was "79—the pool of capital available, risk 
capital, for backing someone that wanted to 
start a business, as you did, was down to 
$39 million. By 1984, it was up to 4% bil- 
lion, and we think that a large part of that 
had to do with the tax change in capital 
gains. 

Q. Mr. President, my name is George 
Smith. How do you see your tax program 
affecting interest rates on and the availabil- 
ity of money for single and multifamily de- 
velopment? 

The President. Well, 1 think what the ex- 
ample I just gave—I think is some of the 
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answer to that. And I think it will. As to 
interest rates, as you know, yesterday the 
prime came down to the lowest it has been 
since 1978—down to 9% percent. We think 
there are going to be further dips in that. 

We have some of our short-term govern- 
ment paper now that is out at an interest 
rate of under 7, and that also is the lowest 
that it has been since 1978. 

Incidentally, in answering both yours and 
the other question, too, I should have men- 
tioned that I think that the very fact that 
we're going to be putting—that the average 
individual is going to have more money in 
their pockets and take away from some of 
what they’re giving to government—it’s 
going to make them better customers for all 
of you and be a stimulant to business just in 
that way alone. 

Q. Bill Cherry, Mr. President, Plainfield 
Chamber of Commerce. I'd like to ask you, 
besides the deduction and the number of 
tax brackets, how else—what other parts of 
your plan is going to simplify the system for 
most of us? 

The President. Wow! You know, I may 
turn my head here to Don Regan again. If 
you haven’t met him, Don Regan was Sec- 
retary of the Treasury when this plan was 
being created and is now the Chief of Staff. 
For me to try and off the top of my head 
bring up some of the other benefits—now 
wait a minute. Again, you asked—— 

Q. ——simplification. 

Q. ——down to three. 

The President. Yes, it’s 14 tax brackets; 
it’s really down to four. 

Q. Okay. 

The President. There’s one at zero. 

Q. All right. Yes. [Laughter] 

Q. ——some other points. Are there any 
other that you think might—— 

The President. In the simplifying of it? 
Yes, I believe we have—in return for these 
grants coming down—we have eliminated a 
number of deductions. And yet, for exam- 
ple, the deduction that has been taken and 
now will be eliminated—of deducting local 
and State taxes from your income tax—we 
discovered that two-thirds or more of the 
people in this country do not itemize, so 
they weren't getting that deduction 
anyway. And you only got that deduction 
when you got into the upper brackets. But 
we’ve also found out that—as against the 


reduction in rates—everybody still gets a 
tax cut even without that deduction. 

We think it can be simplified at this 
extent—and Don, you just interrupt me if I 
miss something here. We believe we’re 
going to try something else in this that will 
be optional with the people and the non- 
itemizers—that a person, if they decide to, 
can provide to their employer what things 
they have like interest on a home mortgage 
and so forth, and then the employer will 
simply direct to the IRS in Washington. In- 
stead of sending you the form that tells you 
how much salary you got, they will simply 
send that plus your other figures to Wash- 
ington, and you will receive direct from 
Washington without filling out any kind of a 
form—you’ll either receive a bill for tax if 
you Owe some, or you'll receive the refund 
if, out of your withholding, you have a 
refund coming. You won’t have to even fill 
out or sign a tax form, just send in the 
check or get the check. [Laughter] 

And this we think—now, again, as I say, 
that is optional. If someone mistrusts IRS 
and decides they want to take a look them- 
selves, they’re free to do that. The nonitem- 
izers, of course, that will be very simple for 
them. We have left—even though a recom- 
mendation was made earlier that we should 
eliminate the deduction for charitable con- 
tributions. We believe that in this country, 
which is so unique in all the world in volun- 
tarism—this country supports many worth- 
while cultural activities by private contribu- 
tions—like symphony orchestras and so 
forth—than all the rest of the world put 
together. And we thought we don’t want to 
discourage in any way something that is so 
typically American. 

It’s believed there are some 95 million 
adult Americans today that are actually en- 
gaged in some kind of volunteer work, 
whether in their church or their communi- 
ty or the school board or whatever, in this 
country. And we think that’s a much great- 
er force for good than even government. 
So, we’ve left that. 

But the number of reductions—or deduc- 
tions that have been eliminated, the in- 
creasing of the personal exemption—almost 
doubling that—then almost doubling the— 
for each dependent, increasing the earned 
income tax credit, those things—and then 
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pretty much it’s just a simple goal from 
there. 

Q. Mr. President, we just have time for 
one short question. 

The President. Well—{laughter|—— 

Q. I shook hands with you earlier. 

The President. Yes. 

Q. Id like to ask you the question here if 
anyone will pay more taxes? 

The President. The only people that we 
can see that will pay more taxes are those 
that presently are unfairly not paying their 
share, those that have been taking advan- 
tage of so-called tax shelters and those, as I 
said, for example, at the major corporate 
level where they have found that they can 
earn a profit and escape paying any tax 
whatsoever. 

But I tried one because, you know, some 
people have been throwing around the fact 
that this favors the rich. You might be inter- 
ested to know that only 3 percent of the 
earners in America will be in the 35 per- 
cent bracket—the top bracket. They will 
pay 14 percent of the total amount of tax 
revenue that the Government receives. So, 
it is not benefiting them, and yet they, too, 
will get a reduction—the very fact that the 
more they earn, they get 65 cents out of 
every dollar. I remember back in those “if” 
days in Hollywood when I was only getting 
10 cents out of every dollar. [Laughter] And 
I said no to a lot of parts I'd have liked to 
played, but I just wasn’t about to work for a 
dime—{laughter|—on the dollar. 

But the same is true with the middle 
class. And I did a little—some pen and ink 
work myself one day. I had some figures for 
a town in New Jersey where I was speaking 
that I'd used in there about someone at 
about a middle-income range of $42,000 of 
income, family of four, and what the tax 
would be for them. And I got very curious. 
So, I multiplied by 10 on income to see 
about this benefiting the rich. And it is a 
progressive tax. And that has been the tra- 
dition since the income tax started, virtual- 
ly, of—that you not only pay—you know, 
the Lord in the Bible says that tithing—the 
Lord’s share—is a tenth. And He says if He 
profits you 10 times as much, you give 10 
times as much. Well, under the income tax, 
when you start computing Caesar’s share— 
[laughter|—with the progressive tax, it 
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doesn’t come out that way. It isn’t propor- 
tioned. 

So, I was very interested, with my figures, 
to take this family here, and then take this 
one over here that earned 10 times as 
much, and this one over here would be 
paying 30 times as much in tax as this 
middle class family here. So, that worked 
out pretty well. 

Incidentally, there’s another feature, too, 
in helping here. You know that right now 
the IRA’s—these independent retirement 
accounts where you can take $2,000 of your 
salary and put it in a bank account for re- 
tirement, and you don’t have to pay income 
tax on that $2,000—and this has been true 
for male employees, female employees. And 
then we come to the husband and wife 
team where the wife is the housekeeper, 
and I think she’s allowed about $250, isn’t 
it? The man could take out $250 for her 
and so deposit $2,250. 

Well, we happen to think that the house- 
wife is very well employed, and from now 
on they'll be able to take out $4,000 and 
put it aside. 

Well, I don’t know if—— 

Q. Thank you very much, Mr. President. 
We appreciate—this community filled and 
bursting with voluntarism—before you go, I 
want to give you two gifts. And the first— 
Mooresville is the home of the Indiana State 
flag. And Mooresville goes back to 1824. 
And Paul Hadley designed this flag, and we 
would like to give this to you on behalf of 
visiting Mooresville as the home of the 
State flag. 

The President. Well, thank you. 

Q. And, secondly, this is a gift. And I 
think probably I can probably begin by 
saying that on behalf of the 8 million new 
jobs—this is made by the 35 people that are 
in new jobs created because of Indiana Uni- 
form. They wanted to give you a work 
shirt—{laughter|—which is a symbol of in- 
dustry. [Laughter] And on the back, we 
want to tell you about your tax plan. 

The President. “America’s Tax Plan of the 
Future. Go for it.” [Laughter] 

Q. Thank you, sir. 

The President. Thank you. Thank you all 
very much. And I see I have a pin here that 
was also given to me. It’s of your flag. 

Q. Yes, thank you. 
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The President. And before I get to that 
national convention of the Jaycees that I’m 
going to speak to now in Indianapolis, I 
think I'll put this on so that they'll know 
where we are. [Laughter] 

I thank you all very much. Are we sup- 
posed to just get on our way now? 

Q. Yes, sir. 

The President. Well, this is a case cf just 
eat and run. 

Q. Mr. President—— 

Q. Mr. President, there are two people 
being held hostage from Indiana. Can you 
report any progress since last night to the 
people of this State and the rest of the 
country? 

The President. Not since last night, no. 
There have been few if any changes. There 
have been some reports, unconfirmed as 
yet, to the fact that something to do with 
how the hijackers got on the plane, and we 
haven’t been able to confirm those yet. 

We also know—from one strange inter- 
view that was done this morning that was 
allowed by the hijackers—that the answer 
to who is still in the plane is the crew—the 
three member crew is still on the plane, 
and the captain was allowed to do an inter- 
view through the pilot’s window this morn- 
ing. 

Q. Is Nabih Berri still in control of these 
people? Does he still have them? 

The President. Yes. And we’re doing—as I 
said last night, there are things I just can’t 
talk about. We’re doing everything we 
can 

Q. Mr. President—— 

The President. ——to put the pressure on 
to bring those people home safely. 

Q. Does the Red Cross have any role? 

The President. |—— 

Q. international organization like that 
have any role in something like this? 

The President. Again, Sam, this is one 
that I can’t—I just won’t speak to, and I 
can’t speak to and—anymore than I would 
speak of others that could or could not be 
involved in trying to help us in this. 

To the families of those here from your 
own State, I think we all are praying—that’s 
all—I’ve been praying ceaselessly for them 
and for their safety. 

Q. Will you 
President? 


meet—{inaudible|—Mr. 


The President. | don’t know whether I'll 
have an opportunity because I’m due back 
in Washington this afternoon. 

Q. We couldn’t hear you. 

Q. Can’t youP 

Q. What did you say? 

Q. Thank you, Mr. President. 

The President. They turned out the 
lights. That tells me I can’t talk anymore. 

Q. Thank you, sir. 


Note: The President spoke at 12:37 p.m. in 
the meeting room at Mac’s Family Restau- 
rant. 


Mooresville, Indiana 





Remarks Following a Meeting With 
Members of the Chamber of Commerce. 
June 19, 1985 





The President. 1 understand that you 
were hearing out here what was going on 
inside. 

Audience. Yea! 

The President. Well, 1 hope we answered 
all of your questions on the tax bill. And if 
you feel like writing letters to people in 
Congress to tell them how you feel about 
the bill, it'd sure be helpful—or a wire, 
mailgram. 

But thank you all. We’ve got to go down 
now and speak to the convention in Indian- 
apolis, but thank you all for being out here. 
It’s been wonderful to be back in the heart 
of America. 


Thank you all. 


Note: The President spoke at 1:09 p.m. out- 
side of Mac’s Family Restaurant. 


Indianapolis, Indiana 





Remarks at the Annual Convention of the 
U.S. Jaycees. June 19, 1985 





Audience. [Chanting] U.S.A.!U.S.A.!U.S.A:! 
The President. Thank you all very much. 
Thank you, President Tommy Todd, Doris 
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Gosnell, Governor Orr, Mayor Hudnut of 
Indianapolis, Lieutenant Governor Mutz, 
Congressman John Myers, and all of you 
members of this great and growing organi- 
zation. 

Listening to that warm introduction, feel- 
ing your enthusiasm shake this hall, I could 
only think, I’ve found it; I’m in Hoosier 
Heaven. You know, I grew up not too far 
from here hearing the song about Indiana’s 
Wabash Cannonball, but I’d say I’ve just 
heard the sound of an all-American cannon- 
ball. 

Well, I'm happy to be with you here 
today, for my heart is with you every day of 
the year. I remember addressing a group 
just about 4 years ago at this time, down in 
San Antonio, Texas, and I asked for their 
help to put the pieces of a broken economy 
back together. They were and are a very 
special group of people. They’re heroes who 
live in the frontiers of American life. 
They’re people who behold in the dawn 
each day a dream far away, to strive for and 
win. They’re men and women who laugh at 
folly and fear and who see setbacks not as 
excuses to quit but as spurs to struggle and 
sweat even harder to carry on. They are the 
Jaycees. They stand for opportunity, and 
they’re leading the economic comeback of 
the United States of America. 

But before I go on with my remarks for 
today, let me speak to a concern that I 
know is on all your minds—our American 
prisoners in Beirut. We’re continuing to do 
everything that we can to bring all credible 
influence to bear, to get our people freed 
and returned home safe and sound. But let 
me say we must not yield to the terrorist 
demands that invite more terrorism. We 
cannot reward their grisly deeds. We will 
not cave in. 

Audience. [Chanting] U.S.A.!U.S.A.!U.S.A|! 

The President. Thank you very much. 

Well, now, to get on with our visit here 
today, in 6,500 chapters, 270,000 members 
strong, you are leaders in your communi- 
ties, movers and shakers in get-out-the-vote 
drives, in raising funds for muscular dystro- 
phy—as you’ve just been told—in helping to 
locate missing children, and problem solv- 
ing of every sort. An organization for men 
only, you opened your doors to more than 
30,000 women members, and today we 
salute all of your new Jaycee members. 
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Four years ago, I came before you to say, 
If you think you’re better off with the high 
taxes and runaway monster government of 
the past, then go ahead and oppose our 
new program, but if you’re ready to try 
something new, if you’re ready to tell 
Washington, DC, “No more business as 
usual, because we’re going to make Amer- 
ica great again,” then lend us your help and 
commit your lives, and you did that. 

You joined us and gave your all because 
we believe in America, not the America of 
special interests, bureaucrats, or the elite, 
powerful, and well connected, but the 
America of hard-working families who sus- 
tain their communities, who abide by the 
law, who not only pay their own bills but 
every cent spent by government as well. 
Jefferson’s vision of unalienable rights of 
life, liberty, and the pursuit of happiness, of 
government’s responsibility to grow, not for 
its own sake but to provide the ultimate in 
individual freedom—that is the commit- 
ment of this administration. 

So, we set out together to give the words 
“freedom,” “incentives,” and “growth” new 
life. And what have we accomplished? Well, 
not all that we want, by no means. But 
while the sourpusses predicted failure, infla- 
tion went from 12.4 percent to 4 percent; 
the prime rate from over 20 percent to 9% 
percent as of yesterday—[applause|—that’s 
the lowest level in 6% years for that. Gov- 
ernment stopped engorging itself with the 
people’s earnings. Nearly 8 million new jobs 
were created, more jobs per month than 
Europe created in the last 10 years: 635,000 
new business incorporations last y -ar; zero 
growth turned into 30 straight months of 
economic expansion and sent consumer 
confidence to its highest levels since 1966. 

My friends, thanks to you, a no-hit, no- 
run, no-win team is working its way back to 
championship form. And you know some- 
thing? Winning is just the beginning, be- 
cause momentum creates more momentum. 
We're not turning back to that failed, un- 
happy past. This is the moment to push 
forward together, to get the job done right, 
to change our lives for the better and 
change America forever. 

So, like in 1981, I’ve come to ask a simple 
but crucial question for our future: Are you 
with us, can we count on your support 
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again? [Applause] Well, thank you very 
much. 

I hope you agree that a Congress serious 
about cutting deficits will pass the budget 
savings that we’ve asked for and will give 
this President the same authority that 43 
Governors already have—authority to line- 
item veto budget-busting items in appro- 
priation bills. 

And if we’re ever going to handcuff the 
big-spenders, we can’t stop with a line-item 
veto; we must go all the way and pass a 
constitutional amendment mandating gov- 
ernment may spend no more than govern- 
ment takes in. 

Now, I’ve come today to speak to you on 
another subject; I’ve come to speak about 
our tax system. I pray that this won’t send 
shudders through the hall. But then I 
wouldn’t be surprised. A system with 14 
different tax brackets that stifle hard work 
and success; a system that has singled out 
families for cruel and unusual punishment; 
a system that caters to the powerful few 
with loopholes galore, but lets working 
people take it on the chin—that system is 
unfair at its core. It has become public 
enemy number one. It’s earned a revolt, 
and it’s time we tore it down. 

Trying to tackle the great challenges of 
our future with today’s outdated tax 
system—that’s a little like trying to win the 
Indianapolis 500 on a bicycle. [Laughter] 
We’re proposing a plan that will say, if I 
may paraphrase the start of that race, 
America, start your engines. We’re propos- 
ing a plan that will tell 238 million Ameri- 
cans—go for it! 

We would get rid of the current 14-brack- 
et system and replace it with a simple 3- 
bracket system of 15, 25, and 35 percent. 
Those brackets would apply to your taxable 
income, not to your gross income. And 
these lower rates would mean you could 
keep more of each additional dollar that 
you earn or save. We call it America’s tax 
plan because it will mean fairness and tax 
relief for the majority of families, individ- 
uals, and businesses in every region of the 
country. 

Families are the bedrock of our society, 
and they’re going to receive long-overdue 
relief. It’s a national scandal that Washing- 
ton sat back for over three decades and let 
the value of the personal exemption col- 


lapse. Well, we’re putting an end to benign 
neglect. Of immense importance to work- 
ing and middle class families, we will nearly 
double—to $2,000—the personal exemption 
for every taxpayer and dependent. The ex- 
emption will be indexed to inflation to pre- 
vent any erosion. 

We would raise the standard reduction 
[deduction]! for joint returns to $4,000. 
And to end unjust discrimination against 
homemakers, we would nearly double—to 
$4,000—the amount every couple can put 
into individual retirement accounts and 
deduct from their taxable income. We're 
not promoting one kind of family over an- 
other; we just want all families treated the 
same. 

I think you know who gets the lion’s 
share of the credit for creating nearly 8 
million new jobs in the last 24% years. When 
it comes to producing jobs, American small 
business is king, and small businesses will 
remain king because America’s tax plan is 
the biggest jobs creation bill in history. 

Reducing personal tax rates will give a 
shot in the arm to small businesses which 
aren’t incorporated; so will reducing the 
maximum corporate tax rate—now 46 per- 
cent—to 33 percent, with most small corpo- 
rations paying lower corporate tax rates 
which will be progressive from 15 percent 
to 33 percent. And reducing the top tax 
rate on capital gains will fuel the high-risk 
ventures that can pay off with great leaps in 
productivity and new jobs and technologies. 

We want every man and woman to have 
their chance to stand among the new 
heroes of our age—the American entrepre- 
neurs. Entrepreneur—you know, that’s such 
a nice word. That’s a French word—it 
means Jaycees. 

As we open the windows of opportunity 
for all, we’re going to start shutting the 
doors on special privileges that enable some 
to avoid paying their fair share. I don’t 
think we need to keep subsidizing $100 
lunches to stay competitive in world mar- 
kets. I don’t think the great majority of tax- 
payers should have to subsidize the State 
and local deduction for the wealthy few in a 
handful of high-tax States. And I don’t think 
the loopholes like jojoba bean shelters, 


1 White House correction. 
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windmills, racehorse writeoffs, and Cayman 
Island trusts are the foundation for a lean 
and mean America in the eighties and nine- 
ties and 21st century. 

These shelters aren’t justified. They cheat 
the great majority of unsheltered taxpayers 
who must make up the difference with 
higher tax rates. And it’s about time that we 
pulled our investment money out of unfair 
subsidies, out of shelters, out of foreign tax 
havens, and invested that money in Ameri- 
ca’s future. It’s time that we all pulled on 
the same oar so we could all go forward 
together, and nobody gets left behind. 

I know the special interests and their lob- 
byists are regrouping. They’re already 
swarming like ants into every nook and 
cranny in Congress. But the American 
people have their lobbyist, too—you’re look- 
ing at him. 

Our plan will not increase the deficit. It is 
not a tax increase nor will I ever permit it 
to become a tax increase. I will veto any tax 
increase the Congress sends me, and I don’t 
usually threaten vetoes. I say I'll wait until I 
see what comes before me on my desk. As 
for a tax increase—I know what that is, I'll 
veto it already. 

But America’s tax plan will mean that 
every income group’s tax burden will fall. 
Every group in every region will be better 
off. And I predict that after all is said and 
done, the Congress will pass this historic 
plan because it is profairness, profamily, 
progrowth, and most important, it is profu- 
ture. 

Too many pundits haven’t calculated 
what America’s tax plan will mean for our 
future. In a word, lower tax rates mean new 
opportunity, a whole world of opportunity 
for people. If you earn more, if you’re pro- 
moted to a better job, if you’re able to save 
some money and invest it, then fewer of 
those dollars will go to line Uncle Sam’s 
pockets and more will end up in your wal- 
lets where they belong. That’s the key dif- 
ference from the tax system we have now. 
Ard when you see that bright green light 
telling you, go ahead, take a risk, shoot for 
your dreams and do more with your lives, 
it'll be America that gains the most. Amer- 
ica that becomes more competitive, and 
yes, America that lights up the sky with 
economic fireworks that spell, “U.S.A. 
Number One.” I’ve often said and believe it 
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must always remain our goal: We cannot be 
satisfied until the United States can outpro- 
duce, outcompete, and outsell anybody, 
anywhere in the world. 

Well, America’s tax plan will enable us to 
do just that. Tax rates are like prices for 
producing, saving, and investment. And his- 
tory shows that in the case of two countries, 
A and B, and the tax rates are cut in B, 
then capital will flow from A to B. By bring- 
ing down our prices, by making them 
cheaper, well, than virtually anywhere in 
the world, we’re going to create powerful 
incentives for people to invest, produce, 
and save in America. We’re going to create 
powerful incentives for people all over the 
world to do their shopping and create jobs 
in America’s stores ahead of any other store. 

We're going to contribute to another 
surge of venture capital and entrepreneuri- 
al activity. We’re going to make it possible 
for tomorrow’s industrial giants to be born 
in America, born in a small business that 
may begin in the dream of one Jaycee. 

This is the future that we can invent and 
create together. And we shouldn’t settle for 
less; our dreams can be real. I’m convinced 
that getting this program passed will be the 
best thing we can ever do for ourselves. 
Help us get it passed by Thanksgiving, and 
then we'll give America the best Christmas 
present we’ve ever had. 

Now, some people, and I don’t question 
their intentions, are already fixing to pick 
our plan apart. For example, some say that 
to make it even fairer, we must raise the 
top tax rate higher than 35 percent so the 
rich pay more. But that argument misses 
the central point of what we're doing. 
We're not lowering the top tax rate to 35 
percent so the rich will do better. We’re 
lowering the top rate to 35 percent so that 
every working American will have a better 
chance to get rich. 

There’s something else they forget. 
Nearly 15 million small businesses pay their 
taxes by the personal rates, so raising the 
top tax rate is a tax-increase-in-waiting for 
every one of them. I think the Congress 
should hear what you think about this, but 
you're going to have to speak up because 
they’re 600 miles away. 
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A potential tax increase of—on millions of 
American small businesses—now, is_ that 
your idea of fairness? 

Audience. No-o-o! 

The President. !'m sorry, your answer 
didn’t quite reach DC. You said what? Is 
i 

Audience. No-o-o! 

The President. 1s a tax increase on small 
business your idea of strengthening growth 
and our future? 

Audience. No-o-o! 

The President. Well, then maybe you'd 
like to tell Congress you support our plan— 
you want it passed. America should unite 
and America should go for it! 

There’s no limit to the good we can do, 
for there’s no limit to the goodness in 
America’s heart and spirit. You know this; 
you're the ones who show us every day in 
places iike Anderson, South Carolina, where 
Jaycees built a Vietnam war memorial to 
the 28 young men who gave their last full 
measure of devotion in that war; in Stevens 
Point, Wisconsin, where they’ve bought a 
computer that is helping cerebral palsy 
victim Don Zivney to speak after 22 years 
of silence. 

You remind us what I recently told a tal- 
ented group of students in Atlanta, Georgia. 
As important as the creation of wealth is to 
generate jobs and a brighter future, we 
don’t want our children to grow up believ- 
ing wealth and material comforts should be 
their main goals in life. It isn’t looking out 
for number one that counts most; it’s loving 
our neighbor, and we have that on pretty 
good authority. 

This is America’s tradition from our first 
days when the pioneers would get together 
and build each other’s houses. They cailed 
it houseraising. Well, that was long ago, but 
it’s still going on. 

Every time someone helps a friend down 
and out, helps a lonely stranger hungry and 
cold, that’s a houseraising. Every time 
someone gives time or money to support 
their local police, help the handicapped, or 
improve their library or school, that’s a 
houseraising, too. And every time a group 
of people get together and vow, don’t tell 
us how big the problem is, the Jaycees can 
solve it, that’s a houseraising. 

I thank you for this wonderful time that 
we spent together. I wish you an America 


rich in success, rich in our kindness and 
love for each other. And if I must say good- 
bye, and I do—because saying goodbye to 
the Jaycees is pretty hard to do—then I'll 
do it by leaving you some words I almost 
feel were written for you—they’re from a 
very noted poet in our background. He 
said: 


Believe in your mission, Greet life with a 
cheer; 

There’s big work to do, and that’s why 
you're here; ‘ 

Let the world be better for you, and at 
last, when you die; 

Let this be your cry, Come on my soul, 
carry on. 


Thank you for the miracles you do every 
day. God bless you all, and God bless Amer- 


1¢a. 


Note: The President spoke at 1:53 p.m. at 
the Indiana Convention Center. 

In his opening remarks, the President re- 
ferred to Tommy Todd, president of the U.S. 
Jaycees, and Doris Gosnell, president of the 
U.S. Jaycees Women. 


Department of Transportation 





Nomination of Rebecca Gernhardt Range 
To Be an Assistant Secretary (Governmental 
Affairs). June 19, 1985 





The President today announced his inten- 
tion to nominate Rebecca Gernhardt Range 
to be an Assistant Secretary of Transporta- 
tion (Governmental Affairs). She would suc- 
ceed Charles G. Hardin. 

Mrs. Range is currently Counselor to the 
Secretary of the Department of Transporta- 
tion. She was in the office of Senator Ted 
Stevens from 1977 to 1984, serving as lead- 
ership assistant (1977), legislative corre- 
spondent (1977-1978), legislative assistant 
(1978-1981), and chief of staff (1981-1984). 

Mrs. Range graduated from DePauw Uni- 
versity (B.A., 1976) and Columbus School of 
Law at Catholic University (J.D., 1982). She 
is married, has two children, and resides in 
Washington, DC. She was born October 23, 
1954, in Mansfield, OH. 
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Advisory Commission on 
Intergovernmental Relations 





Appointment of Theodore Schwinden as a 
Member. June 19, 1985 





The President today announced his inten- 
tion to appoint Gov. Theodore Schwinden, 
of Montana, to be a member of the Adviso- 
ry Commission on Intergovernmental Rela- 
tions for a term of 2 years. He would suc- 
ceed Scott M. Matheson. 

Governor Schwinden has been Governor 
of the State of Montana since 1981. Previ- 
ously, he was Lieutenant Governor (1977- 
1981); commissioner of state lands (1969- 
1976); a representative for the United 
States, selected by U.S. Secretary of Agricul- 
ture Orville Freeman, on a wheat trade 
mission in Asia (1968); and president of the 
Montana Grain Growers Association (1965- 
1967). In 1958 he was elected to the Mon- 
tana House of Representatives. He was 
named to the Legislative Council in 1959 
and 1961 and served as house minority 
whip during the 1961 session. 

Governor Schwinden graduated from the 
University of Montana (B.S., 1949; M.S., 
1950). He served in the United States Army 
from 1943 to 1946. He is married, has three 
children, and resides in Helena, MT. He 
was born August 31, 1925, in Wolf Point, 
MT. 


Quarters Allowance to Department of 
Defense Employees In Panama 





Executive Order 12520. June 19, 1985 





By the authority vested in me as Presi- 
dent by the Constitution and the laws of 
the United States of America, including sec- 
tion 1217a of the Panama Canal Act of 1979 
(22 U.S.C. 3657a), it is hereby ordered as 
follows: 

Section 1. The Secretary of Defense is 
authorized to prescribe the regulations re- 
ferred to in section 1217a of the Panama 
Canal Act of 1979, relating to quarters al- 
lowances. 

Sec. 2. The regulations prescribed under 
Section 1 shall be consistent with Article 
VII(4) of the Agreement in Implementation 
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of Article IV of the Panama Canal Treaty 
and with all other relevant provisions of the 
Panama Canal Treaty and related agree- 
ments. 


Ronald Reagan 
The White House, 
June 19, 1985. 


[Filed with the Office of the Federal Regis- 
ter, 10:03 a.m., June 20, 1985) 


Note: The text of the Executive order was 
released by the Office of the Press Secretary 
on June 20. 


Budget Deferrals 





Message to the Congress. June 20, 1985 





To the Congress of the United States: 


In accordance with the Impoundment 
Control Act of 1974, I herewith report 
three new deferrals of budget authority for 
1985 totaling $278,500,000 and two revised 
deferrals now totaling $8,792,615. The de- 
ferrals affect programs in the Departments 
of Agriculture and Energy, the Agency for 
International Development, and the United 
States Information Agency. 

The details of these deferrals are con- 
tained in the attached report. 


Ronald Reagan 
The White House, 
June 20, 1985. 


Note: The attachments detailing the defer- 
rals will be printed in the Federal Register. 


General Agreement on Tariffs and 
Trade 





Memorandum From the President. 
June 20, 1985 





Memorandum for the United States Trade 
Representative 


Subject: Determination Under Section 301 
of the Trade Act of 1974 


Pursuant to Section 301l(a) of the Trade 
Act of 1974, as amended (19 U.S.C. 2411(a)), 
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I have determined that the preferential tar- 
iffs granted by the European Economic 
Community (EEC) on imports of lemons 
and oranges from certain Mediterranean 
countries deny benefits to the United States 
arising under the General Agreement on 
Tariffs and Trade (GATT), are unreasonable 
and discriminatory, and constitute a burden 
and restriction on U.S. commerce. I have 
further determined that the appropriate 
course of action to respond to such prac- 
tices is the withdrawal of equivalent conces- 
sions with respect to imports from the EEC. 
I will therefore proclaim an increase in 
duties on pasta products classified in items 
182.35 and 182.36 of the Tariff Schedules of 
the United States imported from the EEC. 
This action has been necessitated by the 
unwillingness of the EEC to negotiate a 
mutually acceptable resolution of this issue. 
At such time as the United States Trade 
Representative makes a determination that 
a mutually acceptable resolution has been 
reached, I would be prepared to rescind 
this measure. 


Reasons for Determination 


Based on petitions filed by the Florida 
Citrus Commission, the California-Arizona 
Citrus League, the Texas Citrus Mutual and 
the Texas Citrus Exchange, the United 
States Trade Representative initiated an in- 
vestigation in November, 1976 concerning 
the EEC’s preferential tariff treatment with 
respect to citrus imports from certain Medi- 
terranean countries. The petitions alleged 
that these discriminatory tariffs, which are 
granted in the context of broader trade 
agreements with the Mediterranean coun- 
tries, are inconsistent with the most-fa- 
vored-nation principle of the GATT and 
placed U.S. exporters at a competitive dis- 
advantage in the EEC market. Similar com- 
plaints had been filed by the U.S. industry 
in 1970 and 1972 under Section 252 of the 
Trade Expansion Act of 1962. 

As a result of this investigation, we have 
found that since the 1960’s, the EEC has 
levied a higher duty on imports of citrus 
from the United States than that levied on 
imports from certain Mediterranean coun- 
tries. The level of discrimination is signifi- 
cant. In some cases the United States pays a 


duty five times greater than that paid by 
other suppliers. This discriminatory tariff 
treatment has impaired the ability of US. 
citrus exporters to market their fruits in the 
EEC and is, in the view of the United 
States, inconsistent with the EEC’s obliga- 
tions under the GATT. 


Nevertheless, recognizing the political 
importance of these preferential tariffs to 
the EEC, the United States made extensive 
efforts over the course of a number of years 
to resolve the matter through bilateral con- 
sultations rather than mount a legal chal- 
lenge against the EEC in the GATT. The 
United States also tried to resolve this issue 
in the context of tariff concessions granted 
during the Tokyo Round of Multilateral 
Trade Negotiations. With the exception of a 
few minor tariff reductions resulting from 
the Tokyo Round, these efforts were with- 
out success. Following the conclusion of the 
Tokyo Round, the United States initiated 
consultations under the provisions of the 
GATT, but the EEC again rebuffed all ef- 
forts to reach a compromise solution. 


With any possibility of a negotiated settle- 
ment thus ruled out, the United States in- 
voked the dispute settlement procedures of 
the GATT as the only alternative means of 
seeking a redress of our complaint. In 1983, 
a panel was estal:lished to review the U.S. 
complaint. Throughout this procedure, the 
United States has continued to demonstrate 
its willingness to seek a mutually acceptable 
solution to this problem. For example, the 
United States agreed to the unusual step of 
allowing the Director-General of GATT to 
attempt to arbitrate the dispute before 
pressing its request for formation of a dis- 
pute settlement panel. Unfortunately, the 
attempt failed. The EEC rejected all efforts 
at compromise. 


In December, 1984, based on a volumi- 
nous record, the panel found unanimously 
that the EEC preferences nullified and im- 
paired U.S. benefits arising under the 
GATT with respect to U.S. exports of or- 
anges and lemons, two of the eight catego- 
ries of U.S. citrus exports affected by the 
tariff preferences. The panel recommended 
that the EEC reduce its MFN rate of duty 
on fresh oranges and lemons no later than 
October 15, 1985. 
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Although the panel did not rule on this 
issue, the United States continues to believe 
that the EEC citrus preferences are incon- 
sistent with the most-favored-nation princi- 
ple of the GATT, and thus nullify or impair 
U.S. benefits with respect to exports of the 
other citrus items as well as lemons and 
oranges. Nevertheless, the United States has 
been willing to accept the panel’s more lim- 
ited recommendation for the following rea- 
sons. The sole interest of the United States 
in bringing this issue to the GATT has been 
to obtain the elimination or reduction of a 
barrier to U.S. citrus exports. While the 
panel’s recommendation does not call for 
the elimination of the barriers, we believe 
its implementation by the EEC would sig- 
nificantly increase access for key U.S. citrus 
exports to that market. Moreover, the 
panel’s recommendation does not require 
the EEC to take action inconsistent with its 
preferential trading arrangements; indeed it 
would result in lower tariffs for the prefer- 
ence receiving countries as well. 

The EEC, however, has been unwilling to 
accept either the panel’s findings or recom- 
mendation and has effectively prevented a 
resolution of this issue in the GATT. Thus, 
U.S. attempts to resolve this problem at the 
bilateral or multilateral level have not suc- 
ceeded. 

In light of the results of the USTR’s inves- 
tigation, I believe we must recognize that 
the level of trade concessions between the 
United States and EEC is no longer in bal- 
ance. We estimate that the value of annual 
U.S. exports of oranges and lemons would 
increase by more than $48 million if the 
EEC had implemented the panel’s recom- 
mendation. 

The EEC’s unwillingness to implement 
the panel’s finding or to otherwise provide 
adequate compensation to the United States 
requires us to re-balance the level of con- 
cessions in U.S.-EEC trade. Increasing the 
duty on pasta imports from the EEC is a 
reasonable and appropriate means by which 
to achieve this. 

This determination shall be published in 
the Federal Register. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:04 a.m., June 20, 1985) 
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1984 Presidential Scholars 





Remarks at the Awards Presentation 
Ceremony. June 20, 1985 





Secretary Bennett and ladies and gentle- 
men, good afternoon, and welcome to the 
White House. It’s an honor to welcome to 
this historic house so many young Ameri- 
cans who have already shown just how 
much they have to offer our country. 


In 1964 President Johnson established 
awards to honor academic excellence 
among our high school students, and in 
1979 the program was expanded to include 
achievements in the arts. This year, as 
always, the Commission on Presidential 
Scholars has worked hard to make the final 
choices. 


Chairman Beverly White, I want to thank 
you and all of the Commission members for 
your fine efforts. Twenty students have 
been selected for superior achievements in 
the arts. In the academic category, fifteen 
scholars have been selected at large, while 
one young man and one young woman 
have been chosen from each of the 50 
States, the District of Columbia, Puerto 
Rico, and American families living abroad. 
It all adds up to 141 of our country’s finest 
students—young Americans who can inspire 
us all. 


That inspiration is of particular impor- 
tance now that we're involved in a national 
effort to improve American education. Just 
2 years ago, the Department of Education 
report entitled “A Nation at Risk” conclud- 
ed that if a foreign power had attempted to 
impose on America the mediocre educa- 
tional performance that then existed, we 
might well have viewed it as an act of war. 


Since then we’ve made _ dramatic 
progress. All 50 States now have task forces 
on education, while 43 have made their 
graduation requirements more demanding. 
Perhaps most telling, Scholastic Aptitude 
Test scores have risen in 2 of the last 3 
years, and that’s for the first time in 20 
years. 
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But we still have more to do, much more. 
Secretary Bennett has done a great deal to 
direct our efforts by focusing on what he 
calls the three C’s: content, character, and 
choice. Just as we’re guided by those faith- 
ful old three R’s—reading, ’riting, and ’rith- 
metic—the three C’s can help us under- 
stand the fundamental aspects of good edu- 
cation. 

And when I looked over your award cita- 
tions, I realized that the 141 of you here 
today provide a beautiful illustration of the 
three C’s in practice. 

The first C is content, and in recent years 
many of our schools have placed too little 
emphasis on the actual knowledge that our 
students acquire. Well, today we must go 
forward with the basics, making certain that 
all American students learn to read, write, 
and speak clearly, develop an ability to 
work with numbers, acquaint themselves 
with the fundamentals of American history, 
and come to understand the core values of 
Western civilization. Content, in other 
words, means seeing to it that every Ameri- 
can student masters a specific body of 
knowledge. 

Each of you has done just that. Kenneth 
Berryman, for example, will spend this 
summer working the jet propulsion labora- 
tory in Pasadena studying orbital mechan- 
ics. Now, I’m not a scientist myself, but I 
believe that means that Kenneth knows a 
thing or two about mathematics. Or consid- 
er ballerina Yolanda Jordan. Yolanda has 
mastered the arduous and demanding tech- 
nique of classical ballet. 

As for the second C, in achieving these 
awards, each of you has demonstrated one 
crucial element of character—the ability to 
work hard and to stick with it. Greg John- 
son of Kentucky grew up in a housing 
project, the son of a single mother who 
works at a second job cleaning a bank at 
night to support her family. He started 
school in a readiness class for children not 
quite prepared for first grade. This spring 
Greg graduated as the first black valedicto- 
rian in the history of his high school. 

Others among you have demonstrated 
that you understand the importance of 
giving of yourselves to others. Hannah 
Joyner, of South Carolina, for instance, will 
spend this summer working with children 


who have learning disabilities. Then there’s 
Shannon Holliday, of Alabama, who’s long 
been active in her community’s drug abuse 
program. Together, you show that educa- 
tion is not a matter of knowledge alone but 
of things like honesty, kindness, and loyalty. 

And the final C is choice. A large part of 
the problem today is that too often schools 
cannot be held accountable. Accountability 
is improved when parents are able to 
choose between a variety of schools, and 
again this principle is evident here today. 
Many of the artists among you attended 
schools designed for talented young per- 
formers. One of you, Monty Greek, of Ne- 
braska, spent his early years in the kind of 
school that, until today, I thought only 
people my age remembered—a one room 
schoolhouse. 


In case after case, your group demon- 
strates that schools that are in some way 
unique, that offer parents a different 
choice, can help to foster excellence. And 
there we have it—the three C’s of content, 
character, and choice as illustrated by 141 
remarkable young Americans. 


Many of your parents are here today. 
They are the ones with the ear-to-ear 
smiles. [Laughter] And as your first and 
most influential teachers, they merit a good 
part of the praise. You just made their day. 
[Laughter] 


Many of your teachers are also present, 
and they deserve special gratitude. Their 
efforts have given you the greatest gift that 
one person can give to another—a well- 
trained and perceptive mind. I know 
you’ll—well, you already have joined me in 
thanks to your teachers. 


But the main honors go to you. You’ve 
given your studies your best efforts for so 
many years, and you’ve set a wonderful ex- 
ample for all American students to follow. 
So, on behalf of a grateful nation, I com- 
mend you. 


You know, sometimes there are pleasant 
tasks in this job of mine, like this one this 
morning. But sometimes, also, there are re- 
sponsibilities that get very irksome, like the 
one that I now face in which, without get- 
ting a chance to meet each of you individ- 
ually, I have to turn you over to Secretary 
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Bennett, and I have to hasten back to the 
Oval Office. 

And I have that on good authority that 
that’s what I need to do because early in 
my administration, a metropolitan newspa- 
per asked children—young people—to write 
in and tell them what advice they would 
give to the newly elected President—me. 
And I have never forgotten one of them— 
from an ll-year-old girl. She told me a 
number of things that I should do, and then 
she wrote, “Now, get back to the Oval 
Office and get to work.” [Laughter] So, I'll 
do that. 

Thank you all. Congratulations to all of 
you young people. God bless you all. Thank 
you. 


Note: The President spoke at 11:32 a.m. on 
the South Lawn of the White House. 


Terrorism 





Statement by the President. June 20, 1985 





Last night senseless terrorism again took 
its toll on Americans, this time in E] Salva- 
dor. Of the 15 killed and 13 wounded, 2 
were U.S. businessmen and 4 were un- 
armed, off-duty marines not in uniform. 
They also killed 9 and injured 13 other in- 
nocent Salvadoran and Guatemalan men 
and women. This atrocity, like the bombing 
earlier yesterday in Frankfurt, Germany, is 
further evidence that the war which terror- 
ists are waging is not only directed against 
the United States, it is a war against all of 
civilized society. This is a war in which in- 
nocent civilians are targets. This is a war in 
which innocent civilians are intentional vic- 
tims, and our servicemen have become spe- 
cific targets. This cannot continue. 

We must act against those who have so 
little regard for human life and the values 
we cherish. And we must do so in concert 
with other nations who share our democrat- 
ic institutions and basic disdain for violence 
and the use of force. We of the Western 
World must act together, as we once did 
over a century ago to wipe piracy from the 
seas and as we did 45 years ago against the 
threat of tyranny. 
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In response to the death of our marines 
and private citizens in E] Salvador, I have 
directed the Secretary of State and Secre- 
tary of Defense, with the help of our intelli- 
gence services, to immediately provide 
whatever assistance is necessary to Presi- 
dent Duarte’s government in order to find 
and punish the terrorists who perpetrated 
this act. 

To this end, I have today directed that 
we expedite the delivery of security assist- 
ance items on order by the Salvadoran Gov- 
ernment and am prepared to use my emer- 
gency authorities to furnish the Salvadoran 
Armed Forces with additional military 
assets which will help them prosecute their 
campaign against the Communist guerrillas. 
Their hope that terrorism will weaken our 
resolve or support for the revitalization of 
democracy in El Salvador is futile. If other 
U.S. military assets can be effective in this 
regard, then I shall provide them. 

I expect our Congress to support these 
measures and will be consulting with the 
appropriate legislative committees of the 
Congress on what additional steps can be 
taken in El Salvador and elsewhere to end 
the external support the Salvadoran terror- 
ists receive from Nicaragua and the Com- 
munist bloc. 

I have also today appointed Vice Presi- 
dent Bush to take the lead within the U‘S. 
Government and with our allies to deter- 
mine what actions, military and otherwise, 
we and our similarly threatened friends can 
take to end this increasingly violent and 
indiscriminate but purposeful affront to hu- 
manity. As a first priority, I have asked the 
Vice President to focus on this matter 
during his visit to European capitals next 
week. Upon his return, he is to convene a 
governmentwide task force to develop rec- 
ommendations for my decision on how all 
available U.S. resources can best be brought 
to bear in dealing with this problem. 

Finally, I want you, the American people, 
to know that what we do in these circum- 
stances must not be done in pointless anger. 
These events call for reasoned responses to 
lawless actions by those who do not abide 
by the norms of civilized society. As your 
President, I believe that our actions must 
be appropriate and proportionate to the 
criminal acts which have been taken against 
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our citizens. Those who are responsible for 
such lawlessness and those who support it 
must know that the consequences of their 
actions will never be capitulation to terror- 
ist demands. 

We are both a nation of peace and a 
people of justice. By our very nature, we 
are slow to anger and magnanimous in 
helping those in less fortunate circum- 
stances. No nation on Earth has been more 
generous to others in need, but we also 
have our limits—and our limits have been 
reached. We cannot allow our people to be 
placed at risk simply because they are 
blessed in being citizens of this great repub- 
lic. 


Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
statement to reporters assembled in the 
Briefing Room at the White House for the 
daily press briefing which began at 12:35 
p.m. 


Office of Personnel Management 





Nomination of Constance Horner To Be 
Director. June 20, 1985 





The President today announced his inten- 
tion to nominate Constance Horner to be 
Director of the Office of Personnel Manage- 
ment. 

Since May 1983 Mrs. Horner has served 
as Associate Director for Economics and 
Government in the Office of Management 
and Budget. Previously she was Director of 
VISTA and Acting Associate Director of 
ACTION (1981-1983). She also served in 
1981 as Deputy Assistant Director of 
ACTION for Policy and Planning. She was a 
member of the Department of Education 
transition group in the office of the Presi- 
dent-elect (1980-1981). She has contributed 
articles on public policy for the Wall Street 
Journal, the New York Times, the American 
Spectator, and other publications. She has 
also taught at secondary schools in the 
United States and at universities abroad. 

Mrs. Horner is a graduate of the Universi- 
ty of Pennsylvania and holds a master of 
arts degree from the University of Chicago. 


She is married, has two children, and re- 
sides in Washington, DC. She was born Feb- 
ruary 24, 1942, in Summit, NJ. 


Domestic Policy Council 





Designation of Ralph C. Bledsoe as 
Executive Secretary. June 20, 1985 





The President today announced he was 
designating Ralph C. Bledsoe to be Execu- 
tive Secretary of the Domestic Policy Coun- 
cil. 

Mr. Bledsoe, a Special Assistant to the 
President and Assistant Director for Man- 
agement and Administration of the Office 
of Policy Development, has served as Exec- 
utive Secretary of the Cabinet Council on 
Management and Administration from 1982 
to 1985 and as Executive Director of the 
Federal Property Review Board from 1984 
to 1985. He was Associate Director of the 
White House Office of Planning Evaluation 
from 1981 to 1982. 

Mr. Bledsoe was a senior faculty member 
at the Federal Executive Institute in Char- 
lottesville, VA, from 1973 to 1980 and was 
director of the Emergency Management In- 
stitute at Emmitsburg, MD, from 1980 to 
early 1981. He was a member of the faculty 
and first director of the University of South- 
ern California School of Public Administra- 
tion Sacramento program from 1971 to 
1873. 

He was with the System Development 
Corp. between 1958 and 1971, 3 years of 
which were as manager of its public safety 
systems department. In 1972 he was ap- 
pointed to the board of directors of the 
California Crime Technologies Research 
Foundation and in 1984 was elected to the 
National Academy of Public Administration. 
Mr. Bledsoe served in the U.S. Air Force 
between 1955 and 1958. 

A native of Waco, TX, Mr. Bledsoe. re- 
ceived a bachelor of business administration 
degree from Texas A&M College in 1955, 
an M.B.A. degree from the University of 
California at Los Angeles in 1962, and 
master and doctor of public administration 
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degrees from the University of Southern 
California in 1968 and 1971, respectively. 

He is married to the former RoseMarie 
Frechette. They have four daughters and 
reside in Great Falls, VA. He was born on 
October 10, 1933. 


Presidential Medal of Freedom 





Remarks at the Presentation Ceremony for 
Mother Teresa. June 20, 1985 





The President. This great house receives 
many great visitors, but none more special 
or more revered than our beloved guest 
today. A month ago, we awarded the Medal 
of Freedom to 13 heroes who have done 
their country proud. Only one of the recipi- 
ents could not attend because she had work 
to do—not special work, not unusual work 
for her, but everyday work which is both 
special and urgent in its own right. Mother 
Teresa was busy, as usual, saving the world. 
And I mean that quite literally. And so we 
rather appreciated her priorities, and we’re 
very happy, indeed, that she could come to 
America this week. 

Now, a moment ago, I said we’d awarded 
the Medal of Freedom to heroes who’ve 
done our country proud. And I believe 
Mother Teresa might point out here that 
she is most certainly not an American but a 
daughter of Yugoslavia, and she has not 
spent her adult life in this country but in 
India. However, it simply occurred to us 
when we wanted to honor her that the 
goodness in some hearts transcends all bor- 
ders and all narrow nationalistic consider- 
ations. 

Some people, some very few people are, 
in the truest sense, citizens of the world; 
Mother Teresa is. And we love her so much 
we asked her to accept our tribute, and she 
graciously accepted. And I will now read 
the citation. 

Most of us talk about kindness and com- 
passion, but Mother Teresa, the saint of the 
gutters, lives it. As a teenager, she went to 
India to teach young girls. In time, Mother 
Teresa began to work among the poor and 
the dying of Calcutta. Her order of the Mis- 
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sionaries of Charity has spread throughout 
the world, serving the poorest of the poor. 

Mother Teresa is a heroine of our times. 
And to the many honors she has received, 
including the Nobel Peace Prize, we add, 
with deep affection and endless respect, the 
Presidential Medal of Freedom. 


[At this point, the President presented the 
award to Mother Teresa. | 


May I say that this is the first time I’ve 
given the Medal of Freedom with the intui- 
tion that the recipient might take it home, 
melt it down and turn it into something 
that can be sold to help the poor. [Laugh- 
ter] 

And I want to thank you for something, 
Mother Teresa. Your great work and your 
life have inspired so many Americans to 
become personally involved, themselves, in 
helping the poor. So many men and women 
in every area of life, in government and the 
private sector, have been led by the light of 
your love, and they have given greatly of 
themselves. And we thank you for your ra- 
diant example. 

Mother Teresa. 1 am most unworthy of 
this generous gift of our President, Mr. 
Reagan, and his wife and you people of 
United States. But I accept it for the great- 
er glory of God and in the name of the 
millions of poor people that this gift, in 
spirit and in love, will penetrate the hearts 
of the people. For in giving it to me, you 
are giving it to them, to my hands, with 
your great love and concern. 

I’ve never realized that you loved the 
people so tenderly. I had the experience, I 
was last time here, a sister from Ethiopia 
found me and said, “Our people are dying. 
Our children are dying. Mother, do some- 
thing.” And the only person that came in 
my mind while she was talking, it was the 
President. And immediately I wrote to him, 
and I said, “I don’t know, but this is what 
happened to me.” And next day it was that 
immediately he arranged to bring food to 
our people. And I can tell you the gift that 
has come from your people, from your 
country, has brought life—new life—to our 
suffering people in Ethiopia. 

I also want to thank the families here in 
United States for their continual and deli- 
cate love that they have given, and they 
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have shown, by leaving their children to 
become sisters and to serve the poor 
throughout the world. We are now over the 
world and trying to bring the tenderness 
and the love of Jesus. 

And you, you cannot go where we go. 
You cannot do what we do. But together, 
we are doing something beautiful for God. 
And my gratitude to you, President, and 
your family and to your people. It’s my 
prayer for you that you may grow in holi- 
ness to this tender love for the poorest of 
the poor. But this love begins at home, in 
your own family, and it begins by praying 
together. Prayer gives a clean heart, and a 
clean heart can see God. And if you see 
God in each other, you will have love, 
peace, joy together. And works of love are 
works of peace. And love begins at home. 

So, my sisters, brothers, and fathers, you 
are going—and all our poor people, thou- 
sands and thousands and thouands of people 
that we deal with, I bring their gratitude to 
you. And keep the joy of loving. Love them, 
and begin in your own family first. And that 
love will penetrate right through the fur- 
thest place where no one has ever been— 
there is that tenderness and love of Christ. 

And remember that whatever you do to 
the least, you do it to Him, Jesus said. You 
did it to me. What a wonderful opportunity 
for each one of us to be 24 hours with Jesus. 
And in doing what we are doing, as he said, 
if you receive a little child in my name, you 
receive me. If you give a glass of water in 
my name, you give it to me. What a won- 
derful and beautiful tenderness and love of 
Christ for each one of us. 

So, once more, I want to thank you for 
this beautiful gift, which I am sure it will 
bring great joy to our people by sharing it 
with them. 

God bless you and keep you in his heart. 


Note: The President spoke at 3:01 p.m. in 
the Rose Garden at the White House. 


Dallas, Texas 





Remarks at the Annual Convention of the 
Lions Club International. June 21, 1985 





Thank you, Bert Mason, my fellow Lions, 
Congressman Armey. I always enjoy visiting 
Texas. It’s a big State with a big heart. 


A member of my staff was visiting not 
long ago and asked the cab driver about the 
scooped out top on the Texas Stadium here 
in Dallas. And the cabbie, in keeping with 
typical Texas modesty, simply replied, 
“That’s so God can watch.” 


Well, it’s a pleasure to be with you today. 
I know that every Lion, wherever you are 
from, has a Texas-sized heart, and I'd like to 
welcome especially those many Lions who 
are here from other countries. All I can tell 
you is that, as Lions, you are associated with 
some of the best darn Americans this coun- 
try has to offer. 


There are few citizens who so well reflect 
the heart and soul of our country as do the 
Lions. Our forefathers and mothers were 
fiercely independent and proud of their 
freedom. Yet the spirit of neighbor helping 
neighbor is an essential part of the legacy 
they left us. 


The idea of a humanitarian service orga- 
nization that Melvin Jones set in motion in 
1917 was totally consistent with the Ameri- 
can character. His dream quickly spread 
throughout this country, was carried to dis- 
tant lands, and you are now, as Bert told 
you, the largest service club organization on 
the face of the Earth. Who says that one 
individual can’t make a difference? 


Melvin Jones knew that good deeds bene- 
fit the giver and the receiver, that one who 
gives of himself is spiritually enriched. 
Today we also understand that government 
cannot assume the responsibility for all 
good works without destroying the spirit of 
benevolence and sense of community so im- 
portant to the well-being of any free socie- 
ty. 

Government, even with the best of inten- 
tions, sometimes does more harm than 
good. But, you know, sometimes these gov- 
ernment programs are a bit like the story of 
the country preacher who called on a town 
about a hundred miles away. He’d been in- 
vited there to speak; went there for this 
revival meeting. And on the way to church, 
he noticed on the main street of that town, 
sitting on the porch of a little country store, 
was a man from his own hometown, an in- 
dividual who happened to be known for his 


excessive drinking. 
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And the minister stopped and went up to 
him, asked what he was doing so far from 
home. And he said, “Well, reverend, the 
beer is 5 cents a bottle cheaper here.” 
[Laughter] Well, the reverend told him that 
didn’t make much sense, the expense of 
traveling all that way and back, the price of 
lodging all the time he was there. And the 
drinker just watched him and then said, 
“Reverend, I’m not stupid. I just sit here 
and drink until I show a profit.” [Laughter] 

That was the kind of logic that fit some of 
the Federal programs of the last 20 years. 
[Laughter] 

Excessive government spending, taxing, 
and regulating—no matter how well intend- 
ed—is a formula for disaster. And that’s ex- 
actly where this country was headed and 
why we changed course 4% years ago. The 
American people decided once again to 
give freedom a chance. It was time to put 
this country back on the path to lower 
taxes, individual responsibility, and econom- 
ic growth. I'm proud of what we accom- 
plished during our first term. We started 
rebuilding our defensive strength, we beat 
down inflation, and we got our country 
moving again. 

The foundation was laid during the first 
term. Now, it’s time to finish the job. And 
the first order of business is a complete 
overhaul of America’s antiquated, unfair, 
and overly complicated tax system. The cur- 
rent tax code is the Federal Government’s 
version of Rubik’s cube. [Laughter] It’s a 
game that most of us never figure out and 
few of us win. 

I like to think of our proposal as a fair 
share tax, because it will mean greater fair- 
ness and new opportunity for every income 
group in every region of America. It will, 
when enacted, cut out complications and 
bring down the rates. It'll reduce the 
number of rates from 14 to 3—15, 25, and 
35 percent. The mind-boggling system of 
itemized deductions, special credits, and ex- 
clusions wili go through a major simplifica- 
tion and reform. The result will be a sim- 
pler and fairer system that will enable out 
economy to grow more competitive and our 
people to prosper. 

Now, today the tax code is so voluminous 
and complex even the Internal Revenue 
Service has trouble understanding it. Do 
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you remember not too long ago they had to 
warn taxpayers not to depend too much on 
their own employees because they didn’t 
understand it either? Well, fairly enforcing 
such a mishmash of ever-changing rules and 
regulations is a Herculean effort. And if you 
get the feeling that some people aren’t 
paying their fair share, while others are get- 
ting soaked, you’re right. And that’s got to 
stop. 


Let me just add in here—when the 
income tax amendment was passed back in 
1913, it consisted of 16 words. Today I’ve 
been told that over at the Treasury Depart- 
ment, the books of regulations and rules 
and explanations of the income tax make a 
line of books 57 feet long. The simpler 
system we’re proposing will be easier to en- 
force. It also will be more difficult for spe- 
cial interests without the cover of an incom- 
prehensible tax code to have tailormade tax 
breaks written into the system. It’s about 
time a tax code is written for the general 
interest instead of the special interests. 


As for the amount of taxes paid, the fact 
is most Americans will end up with lower 
tax burdens when our plan is adopted. 
Taxes for the poor and elderly will be less 
or eliminated altogether. Some people, gen- 
erally those who’ve legally manipulated the 
current system, will pay more. But in the 
end, everyone will benefit because our tax 
program is designed to keep our economy 
vigorous and growing—the key to a better 
tomorrow. 


The old system has been a drag on the 
most productive members of our society. 
Our plan is future oriented, a blueprint for 
progress and better times. Today the Gov- 
ernment taxes away one of every two dol- 
lars of those in the top bracket. Well, our 
plan will take only about one in three dol- 
lars. Today the Government takes away one 
of every three dollars of millions of middle- 
income families. Our plan will make that 
only one in four dollars. Today those who 
want to take more money home spend their 
time trying to find tax dodges and shelters. 
Our system will encourage them to be 
more efficient, to increase their invest- 
ments, to work harder, which benefits 
everyone. 
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Our plan encourages entrepreneurs to 
get new businesses off the ground. And 
such small businesses are the source of most 
new jobs in the mainspring of innovation 
and creativity in the business world. 

And just as for individuals, by bringing 
down the rates and reducing the number of 
deductions and complications, we will 
ensure that American business remains a 
shining light of enterprise and productivity 
that can and will lead the world to better 
times. 

By lowering the tax rates, cutting regula- 
tion, getting control of spending, we broke 
out of the quagmire of inflation and reces- 
sion. The growth we've enjoyed has as- 
tounded our friends abroad and confounded 
our adversaries. I'll never forget sitting 
down with our allies at the last three inter- 
national economic summits and being asked 
by my colleagues from those other coun- 
tries how our economy was producing so 
many new jobs. In the last 30 months 
nearly 8 million new jobs were created in 
America. In virtually all of Europe they told 
me not one new job has been created in the 
last 10 years. 

The American people aren’t the only 
ones who’ve benefited, however. As our 
economy picked up, Americans began 
spending and investing money in other 
countries. Our own prosperity has been and 
continues to be a mighty engine for eco- 
nomic progress, pulling along even stag- 
nant, over-regulated, and over-taxed econo- 
mies. 

I hope those of you who are here from 
other countries will carry this message back 
to your people: Americans want you to suc- 
ceed and to prosper. We have no desire to 
live as an island of plenty. We don’t want 
jobs and higher standards of living just for 
our people. We don’t want prosperity just 
at home. We'll be satisfied with nothing less 
than a worldwide recovery. 

Now, we fully recognize that all free 
people, with their diverse cultures and cus- 
toms, must choose their own course, their 
own way. Nevertheless, we hope that our 
friends will learn from our experience. 

Free men, free minds, and free markets 
can and will make this a better world. It’s 
only when people are free to challenge 
what exists and offer something new that 
mankind is able to step forward; only when 


people are free to dream and discuss un- 
tried ideas that a society remains vibrant; 
only when people are free in the market- 
place to meet the needs of others as best 
they can that innovation and opportunity 
can become the order of the day. 

Such freedom serves as a ladder of social 
and economic advancement for all people, 
step by step improving the lot of every in- 
dividual from top to bottom. Ingenuity, 
imagination, and creativity—these are the 
forces unleashed by human freedom; these 
are the forces that built America. And if 
given a chance, they can reshape the face 
of this planet. 

Critics of freedom would have us believe 
that liberty is at odds with the spirit of 
brotherhood. Well, you are living proof of 
the good will and humane values that are 
generated by freedom. Today there’s a new 
recognition of the principles advocated by 
Melvin Jones. Individual commitment is 
alive and well. The latest statistics on pri- 
vate sector initiatives show that 92 million 
people in the United States volunteer a por- 
tion of their time—this is an increase of 8 
million between 1981 and 1983. Most vol- 
unteers donate 1 to 3 hours a week; the 
next largest percentage donates more than 
5 hours weekly. 

And in 1984 there was a record rise in 
giving to charitable causes, up 11.1 percent 
over 1983. The amount given voluntarily by 
Americans is greater than the entire nation- 
al budgets of two-thirds of the nations of 
the world, more than $74 billion last year. 
Now, that is just the assets donated. Time 
and in-kind contributions if calculated in 
dollars would double or triple that amount. 

These are the kind of statistics that un- 
derscore the true strength of our country. 
And much of this philanthropy, in keeping 
with our traditions, is aimed at helping the 
less fortunate in other countries. When 
famine raised its ugly head in Ethiopia, 
Americans rushed to aid those in need. So 
far this year the United States has donated 
425,000 tons of food. This compares to a 
paltry 2,500 tons donated by Communist 
Ethiopia’s closest ally, the Soviet Union. It 
seems with all their sloganeering about the 
only things Communist countries produce 
in quantity are misery, weapons, and ag- 
gression. The record of humanitarian assist- 
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ance provided by the Soviet bloc govern- 
ments, even to their own allies, is a dis- 
grace, and the world, especially the devel- 
oping world, should know about it. Of 
course, Communist countries have trouble 
producing even enough food for their own 
populations. 

You know, there’s a story—I kind of col- 
lect stories that I understand and I can 
conver—I mean, I can convince myself are 
true that are being told among the Russian 
people to each other, and this one has to do 
with a commissar who visited a collective 
farm, grabbed the first fellow that was 
walking by, and said, “How are things 
going? Are there any complaints?” And the 
farmer he grabbed says, “Oh, comrade com- 
missar, I’ve never heard anyone complain.” 
And the commissar said, “Well, how are the 
crops?” “Oh, sir, they’ve never been 
better.” “How about potatoes?” He said, 
“comrade commissar, if the potatoes were 
put in one pile, they would reach the foot 
of God.” And the commissar said, “Just a 
minute. This is the Soviet Union; there is no 
God.” And the worker said, “That’s all 
right. There are no potatoes.” [Laughter] 

Seriously though, the outpouring of love 
and support by the free people of the world 
to the hungry of the world is something we 
can all be proud of. And as usual, Lions are 
doing their share as we see in your efforts 
to get food and supplies into remote areas 
in Ethiopia. I also am aware of your cam- 
paign against blindness in the industrialized 
and developing countries. And you deserve 
everyone’s deepest admiration for these 
projects and for your many other humani- 
tarian endeavors. 

On the domestic front, last year you 
reached out to feed America’s needy during 
National Care and Share Day. You're in- 
volved in community projects throughout 
the country. 

And Id like to take this opportunity to 
thank you for all you’re doing to fight drug 
abuse. Nancy told me all about your con- 
vention last year. And she was gratified to 
be honored by you, but when she got home, 
she said she felt like she should have been 
giving you the award and not the other way 
around. 

Your efforts and those of other concerned 
Americans outside the structure of govern- 
ment are absolutely vital to the success of 
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this all-important campaign. With the help 
of the Quest National Center and [enter- 
tainer] Bill Cosby, you’re teaching kids to 
say “No” to drugs. We’re trying to deter 
young people from getting involved and to 
help those using drugs to stop. And we'll be 
satisfied with nothing less than a drug-free 
America. Together we’re going to cut the 
legs out from under the drug dealers, by 
eliminating the demand for their goods. It’s 
the Lions versus the drug dealers, and I’m 
betting on the Lions. 

The other half of the law—or the war, I 
should say, is a strong law enforcement and 
drug interdiction campaign to stop the flow 
of illegal drugs before it reaches the cus- 
tomers. Now, this is a complicated and frus- 
trating job, but it lets every youngster in 
this country know we’re serious. It sends 
the message that drug use is a threat; an 
ugly, life-destroying vice; and that it is 
wrong. I’m pleased to report that the mes- 
sage is getting through. Young people are 
turning away from drugs. Today fewer 
young people are smoking marijuana, co- 
caine use is leveling off. A new sense of 
responsibility is emerging in the entertain- 
ment industry. The trends are in the right 
direction, and this is cause for rejoicing. But 
please, don’t let up. 

Illegal drugs, of course, are only one part 
of a crime epidemic that spread across our 
country in the sixties and seventies. Well- 
intentioned liberals cut the muscle out of 
our criminal justice system and then acted 
surprised when the criminal element took 
the offensive. Law enforcers have been op- 
erating under bizarre rules that serve as 
roadblocks to the conviction of the guilty, 
but do little to protect the innocent. 

Well, last year we passed a Comprehen- 
sive Crime Control Act, a first step toward 
reestablishing a balance to the criminal jus- 
tice system. Let me assure you Attorney 
General Meese is going to keep pushing for 
further reforms until every American 
neighborhood is safe. I hope we can count 
on your support, because we’re taking the 
streets back for the good and decent people 
of this country. 

In the last few days, it has become even 
more clear that the criminal threat to civili- 
zation is no mere domestic problem. 
Wednesday night in El Salvador four young 
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marines in civilian clothes, along with civil- 
ians from America and several other coun- 
tries, were gunned down in a sidewalk cafe. 
This event was preceded by the wanton 
bombing of an air terminal in Frankfurt, 
Germany; the hijacking of one of our air- 
liners; and the seizure of a Jordanian air- 
craft. The killers in El] Salvador are no dif- 
ferent than those other perpetrators of in- 
humane acts. 

I can promise all of them this: They will 
never succeed in weakening our resolve to 
resist terrorism. We consider these murders, 
hijackings, and abductions an attack on all 
Western civilization by uncivilized barbar- 
ians. We will continue to act with appropri- 
ate restraint. But let no one doubt our re- 
solve. Those who commit such crimes 
should be aware of the truth of President 
Theodore Roosevelt’s observation, “The 
American people,” he said, “are slow to 
wrath, but once their wrath is kindled, it 
burns like a consuming flame.” 

Well, like our forefathers, we have the 
courage to protect our rights, and we’re 
proud of our freedom. We’re working hard 
to improve our own lot, to contribute to the 
less fortunate, and to improve our commu- 
nities and neighborhoods. 

The truth is, it is only under freedom that 
a true fellowship of the spirit can exist. 
Love is not something that can be mandat- 
ed by law or enforced by bureaucracy. It is 
when people voluntarily help one another, 
giving of themselves freely, that they re- 
ceive the blessings of the soul which God 
has promised. This is an important part of 
freedom, the shining light which is a 
beacon to all who live in the darkness in 
tyranny—the fundamental truth that free 
people do indeed love and care for one 
another. 

Thank you, Lions. You’re holding the 
torch for all the world to see. Fellow Lions, 
God bless you all. 


Note: The President spoke at 11:59 a.m. in 
the Reunion Arena. He was introduced by 
Bert Mason, international president of the 
organization. 

Prior to his remarks, the President met 
with families of Dallas area passengers of 
the TWA hijacking incident in the arena. 


Department of the Interior 





Nomination of William P. Horn To Be 
Assistant Secretary for Fish and Wildlife. 
June 21, 1985 





The President today announced his inten- 
tion to nominate William P. Horn to be 
Assistant Secretary for Fish and Wildlife, 
Department of the Interior. He would suc- 
ceed G. Ray Arnett. 

Mr. Horn is currently Deputy Under Sec- 
retary, Department of the Interior. Previ- 
ously, he was minority consultant, Commit- 
tee on Interior and Insular Affairs, U.S. 
House of Representatives (1977-1981); spe- 
cial assistant to the Assistant Secretary for 
Land and Water Resources, U.S. Depart- 
ment of the Interior (1976-1977); special as- 
sistant to the Secretary of Commerce 
(1975-1976); and acting executive director, 
House Republican Conference, U.S. Con- 
gress (1972-1975). 

Mr. Horn graduated from The American 
University (B.A., 1972) and Washington Col- 
lege of Law (at The American University) 
(J.D., 1983). He is married, has two chil- 
dren, and resides in McLean, VA. He was 
born December 16, 1950, in Dover, DE. 


Advisory Committee for Trade 
Negotiations 





Appointment of Thomas N. Tripp as a 
Member. June 21, 1985 





The President today announced his inten- 
tion to appoint Thomas N. Tripp to be a 
member of the Advisory Committee for 
Trade Negotiations for a term of 2 years. 
He would succeed George B. Cook. 

Mr. Tripp is currently an attorney in the 
private practice of law in Columbus, OH. 
He is also owner-founder, Black Sheep En- 
terprises, and a political consultant and 
campaign manager for candidates for public 
office in Ohio, Minnesota, Illinois, and 
Pennsylvania. 

Mr. Tripp graduated from Michigan State 
University (B.S., 1964) and the George 
Washington University (J.D., 1967). He is 
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married, has three children, and resides in 
Gahanna, OH. He was born June 19, 1942, 
in Evanston, IL. 


President’s Committee on the National 
Medal of Science 





Appointment of Gopal S. Pal as a Member. 
June 21, 1985 





The President today announced his inten- 
tion to appoint Gopal S. Pal to be a 
member of the President’s Committee on 
the National Medal of Science, for a term 
expiring December 31, 1987. He would suc- 
ceed Naomi J. McAfee. 

Dr. Pal has been a dentist in Annandale, 
VA, since 1974. He was associate professor 
in the department of pedodontics at 
Howard University School of Dentistry 
(1978-1981); a member of the staff of the 
Fairfax County Department of Health 
Dental Clinic (1969-1974); clinical instruc- 
tor, Georgetown University Dental School, 
department of pedodontics (1968-1969); 
and in the private practice of dentistry in 
Trivandrum, India (1962-1966). 

Mr. Pal graduated from the University of 
Calcutta (B.D.S., 1962), the University of 
Bombay (M.D.S., 1966), and the University 
of Iowa (M.S., 1968). He is married, has two 
children, and resides in McLean, VA. He 
was born March 24, 1939, in Trivandrum, 
India. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 


June 16 
The President returned to the White 


House from a weekend stay at Camp David, 
MD. 
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The President telephoned C.E. Meyer, 
Jr., president and chief executive officer of 
Trans World Airlines, to discuss the hijack- 
ing of TWA flight 847. 


June 17 

The President met at the White House 

with: 

—members of the White House staff; 

—the National Security Council, for an 
update on the Middle East situation; 

—the Economic Policy Council, to review 
trade issues; 

—small business leaders, to discuss tax 
reform; 

—Senators Howell T. Heflin and Jeremiah 
Denton of Alabama and Mack Matting- 
ly of Georgia, to discuss restrictions on 
textile and apparel imports; 

—the Commission on Chemical Warfare, 
a group of Members of the House of 
Representatives, and Donald S. Lowitz, 
Ambassador to the Conference on Dis- 
armament, to receive the Commission’s 
report and to discuss binary chemical 
weapons. 


June 18 

The President met at the White House 
with: 

—members of the White House staff; 

—The cochairmen of a coalition for tax 

reform. 

In the afternoon, the President tele- 
phoned the family of Robert D. Stethem, 
the navy serviceman killed in Beirut during 
the hijacking of Trans World Airlines flight 
847, to extend his and Mrs. Reagan’s condo- 
lences. 


June 19 

The President met at the White House 
with members of the White House staff. 

In the evening, the President and Mrs. 
Reagan attended the premiere of the film 
“The Dream is Alive” at the National Air 
and Space Museum. 


June 20 
The President met at the White House 
with: 
—members of the White House staff; 
—the Vice President, for lunch; 
—Alexandre Hay, president of the Inter- 
national Committee of the Red Cross. 





The White House announced that the 
President has invited Prime Minister Poul 
Schliiter of Denmark to make an official 
visit to the United States. Prime Minister 
Schliiter has accepted the invitation and 
will meet with the President at the White 
House on September 10. 


June 21 

After his remarks in Dallas, TX, the Presi- 
dent traveled to Camp David, MD, for a 
weekend stay. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 
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Nominations —Continued 
Submitted June 21 


Rebecca Gernhardt Range, 

of the District of Columbia, to be an Assist- 
ant Secretary of Transportation, vice 
Charles G. Hardin, resigned. 


Joseph J. Farnan, Jr., 
of Delaware, to be United States District 
Judge for the District of Delaware, vice a 
new position created by P.L. 98-353, ap- 
proved July 10, 1984. 


Edmund V. Ludwig, 

of Pennsylvania, to be United States District 
Judge for the Eastern District of Pennsylva- 
nia, vice Raymond J. Broderick, retired. 


Maurice Owens Ellsworth, 

of Idaho, to be United States Attorney for 
the District of Idaho for the term of 4 years, 
vice Guy Gordon Hurlbutt, resigned. 





Submitted June 17 


Richard R. Burt, 

of the District of Columbia, to be Ambassa- 
dor Extraordinary and Plenipotentiary of 
the United States of America to the Federal 
Republic of Germany. 


Submitted June 20 


Bernard Kalb, 
of Maryland, to be an Assistant Secretary of 
State, vice Robert John Hughes, resigned. 


Stanley Marcus, 

of Florida, to be United States District 
Judge for the Southern District of Florida, 
vice a new position created by P.L. 98-353, 
approved July 10, 1984. 


Thomas E. Scott, 

of Florida, to be United States District 
Judge for the Southern District of Florida, 
vice a new position created by P.L. 98-353, 
approved July 10, 1984. 


Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released Junel4 } 


Announcement: 

Nomination of James M. Rosenbaum to be 
United States District Judge for the District 
of Minnesota 


Released June 16 


Transcript: 

Press briefing of the Trans World Airlines 
hijacking incident—by Robert B. Sims, 
Deputy Press Secretary for Foreign Affairs 


Released June 18 


Fact Sheet: 
Concerning EO 12510 of April 17, 1985 


1 Not received in time for inclusion in 
last week’s issue. 
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Checklist—Continued 
Released June 19 


Advance text: 

Remarks at the 65th annual national con- 
vention of the U.S. Jaycees in Indianapolis, 
IN 


Transcript: 

Press briefing on the Vice President’s up- 
coming European trip—by the Vice Presi- 
dent 


Released June 20 


Statement: 

On the gross national product second quar- 
ter growth rate and consumer prices for 
May—by Larry M. Speakes, Principal 
Deputy Press Secretary to the President 


Excerpts: 
A letter to the President from King 
Hussein I of Jordan 


Announcement: 

Nomination of Stanley Marcus to be United 
States District Judge for the Southern Dis- 
trict of Florida 


Announcement: 

Nomination of Thomas E. Scott to be 
United States District Judge for the South- 
ern District of Florida 


Released June 21 


Advance text: 
Remarks at the 68th annual convention of 
the Lions Club International in Dallas, TX 


Announcement: 

Nomination of Joseph J. Farnan, Jr., to be 
United States District Judge for the District 
of Delaware 


Announcement: 

Nomination of Edmund V. Ludwig to be 
United States District Judge for the Eastern 
District of Pennsylvania 


Checklist—Continued 
Released June 21—Continued 


Announcement: 

Nomination of Maurice Owens Ellsworth to 
be United States Attorney for the District of 
Idaho 





Acts Approved 
by the President 





Approved June 14} 


HJ. Res. 25 / Public Law 99-51 
A joint resolution to designate the week be- 


ginning June 2, 1985, as “National Theatre 
Week”. 


HJ. Res. 64 / Public Law 99-52 

A joint resolution designating Mother’s Day, 
May 12, 1985, to Father’s Day, June 16, 
1985, as “Family Reunion Month”. 


Approved June 17 


H.R. 873 / Public Law 99-53 

An act to amend title 5, United States 
Code, to provide that employee organiza- 
tions which are not eligible to participate in 
the Federal employees health benefits pro- 
gram solely because of the requirement 
that applications for approval be filed 
before January 1, 1980, may apply to 
become so eligible, and for other purposes. 


Approved June 20 


HJ. Res. 211 / Public Law 99-54 

A joint resolution to recognize the pause for 
the Pledge of Allegiance as part of National 
Flag Day activities. 


1 These acts were not received in time for 
inclusion in last week’s issue. 
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